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[CHAPTER 25.J
AN ACT

To relieye the existing national economic emergency by increasing agricultural
purchasing power, to raise revenue for extraordinary expenses incurred by
reason of f:uch emergency. to provide emergency relief with respect to agri­
cultural indebtcdr:ess, to provide for the orderly liquidation of jOillt-Etock
land banks, and for other purposes.
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1fay 12, 1~33.

___Ln.R.~
[Public, No. IO.J

Be ·it enacted by the Senate and H o-use of Repn'8()1dativ(',,,
[in/ted States of Am,crica '':'It OOiIg-rCS8 aS8onbled,

TITLE I-AGRICULTURAL AD.JUSTMENT

oft11 (' m~'ciir~~~~ural Adjust­

PQ~I, IlP. 199, 3M.

.\iiHJ\TI.TClIH. _~n·

JI:3niE~T.

DECLARATIOX OJ<' E")IERGENCY

That the present acute economic emergency being in part the c(Jn~('­

quenec of a severe and inereatiing disparity between the prices of
agricultural and other commodities, ,,,hieh disparity has largely
destroyed the purchasing power of farmers for industrial products,
has broken down the orderly exchange of cOlumodities, and has seri­
ously impaired the agricultural assets supporting the national credit
structure, it is hereby declared that these conditions in the basic
industry of agriculture have affected transactions in agricultural
commodities with a national public interest, have burdened and
obstructed the normal currents of commerce in such commodities,
ane.! render imperative the immediate enactment of title I of this Act.

J)ccluration of elller·
g()tler·
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Dcc~aratif)notpolicy. DECLARATIOK OF POLICY

:For tobacco.

Balance between pro­
duction and conSllmp­
tion to he estalJlisbE'd,
etc.

SEC. 2, It is hereby declared to be the policy of Congress-
(1) To establish and maintain such balance between the produe­

t.ion and consumption of agricultural commodities, and such mar­
keting conditions therefor, as will reestablish prices to farmers at a
]('vel that will give agricultural commodities a purchasing power
with respect to articles that farmers buy, equivalent to the Jlurchas­

fo~t~1~a&.b~iod. urept ing power of agricultural commodities in the base perioJ. The base
period in the case of all agricultural commodities except tobacco
shall be the prewar period, August 1909-July 1914. In the case of
tobacco, the base period shall be the postwar pcriod, August 1919­
July 1929.

jIl~~~iftti~~ pr{l5(lnt (2) To approach such equalit~.. of purchasing power by gradual
correction of the present inequalIties therein at as rapid a rate as is
deemed feasible in view of the current consumptive demand in
domestic and foreign markets.

er;:ri~\~~~~ oonsum- (3) To protect the consumers' interest by readjusting farm pro·
duction at such level as will not increase the percentage of the
('onsumers' retail expenditures for agricultural commodities, or
products derived therefrom, which is returned to the farmer, above
the percentage which 'vas returned to the farmer in the prewar
period, August 1909-July 1914.

CLlTTON OPTION CON·
TRACTS.

PART I-COTTON OPTION CONTRACTS

Collateral.

Senior loans.

C(Jmpulation.

Duties of deslgnllted
agencies. SEC. 3. The Federal Farm Board and all departments and other

agencies of the Government, not including the Federal intermediate
credit banks, are hereby direeted-

Collon,nh..dt,b, () T II t th S t fA" It t h .sold to Secretar~· of a. 0 se o· e cere ,ary 0 gr leu ure a sue prlce as may
Agrkulture. be agreed upon, not in excess of the market price, all cotton now

owned by them.
A,,,n'''n, full tit!, (b) T t kit' d t I I ttl t011 which money has 0 a e sue 1 ac ,Ion an 0 rna rc sue 1 se . enlen s as are neccs-

bcellloaned, etc. Rary in order to acquire full legal title to all cotton on which money
has been loaned 01' advaneed by any department or agency of the
United States, including futures contracts for cotton or which is
held as collateral for loans or advances and to make final settlement
of such loans and advances as follows:

m~I~{;.hO\l of settleo (1) In making such settlements with regard to cotton, including
operatioIls to which such cotton is related, such cotton shall be taken
ove.r by all such departments or agencies other than the Secretary·

Price to equal fA' .
lHnollllt lO::llled. 0 gnculture at a pnce or sum equal to the amounts directly or

indirectly loaned or aJvanced thereon and outstanding, including
loans by the Government department or agency and any loans senior
thereto, plus any sums required to adjust advances to growers to
90 per centum of the value of their cotton at the date of its delivery
in the first instance as collateral to the department or agency
involved, such sums to be computed by subtracting the total amount
nlready advaneed to growers on account of pools of whieh such
eotton was a part, from 90 per centum of the value of the cotton to
he taken over as of the time of such delivery as collateral, plus
unpaid accrued carrying charges and operating costs on such cotton,
less, however, any existing assets of the borrower derived from net
income, earnings, or profits arising from such cotton, and from
operations to which such cotton is related; all as determined by the

C tt h ld 1_ der>artment or agency luaking the settlement. .
lat~~al~~rlo~s,~~c~o (2) The Secretary of Agriculture shall make settlements with

respect to cotton held as colluteral for loans or advances made by
him on such terms as in his judgment lllay be deemed advisable,
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and to cany Ollt the pl'ovi~ion:..; of this ~('dj()ll, is authorized to
ind(,lUnify or furni::-:h bonds to ,rarehOl1H'IIlCll for lost ,,,arehouse
nlccipts H1Hl to pay the pn'miums on SHch bonds.

When full legal title to the cotton referred to in (b) has been
acquired, it shall ue sold to the Secretary of Agriculture for the
purposes of this section, in the same manner as provided in (a).

(e) The Secretary of Agriculture is hereby authorized to purchase
the cotton specilied in paragraphs (a) and (b).

SEC. 4. The Secretary of Agriculture shall have authority to
bOlTO\V money upon all cotton in his possession or control and
deposit as collateral for such loans the warehouse receipts for such
coUon.

SEC. 5. The ReCOllstrllctioH Finance Corporation is hereby author­
ited and directed to [1(1\'ance 1ll00Wy and to make loans to the Secre­
tary of Agriellltnre to acquire sueh cotton and to pay the classing
carrying, and merchandising costs thereon, in such amounts and
upon such terms as may be agreed upon by the Secretary and the
Reconstruction Finauce Corporation, with such warehouse receipts
as collateral security: Provided, however, That in any instance
where it is impossible or impracticable for the Secretary to deliver
such warehouse receipts as collateral security for the advances and
loans herein provided to be made, the Reconstruction FinauC'e
Corporation may acccpt in licn of all or any part thereof such oth~r

security as it may consider acceptable for the purposes aforesaid,
including an assignment or assignments of the equity and interest
of the Secretary in warehouse receipts pledged to secure other
indebtedness. The amount of notes, bonds, debentures, and other
such obligations which the Reconstrnction Finance Corporation is
authorized and empowered to issue and to have outstanding at any
one time under existing law is heTeby increased by an amount
sufficient to carry out the provisions of this section.

SEC. 6. (a) The Secretary of Agriculture is hereby authorized to
('uteI' into option contracts with the producers of cotton to sell 11>
any such producer an amount of cotton to be agreed upon not in
excess of the amount of reduction in production of cotton by such
producpr belmv the amount produced by him in the preceding crop
year, in aU cases where such producer agrees ]11 writing to reduce
the amount of cotton produced by him in 1933, below his production
in the prcvious year, by not It'ss than 30 per centum, without increase
in cOlUlllen.'ial fertilization per acre.

(b) To any such prol1ncel' so agreeing' to reduce production !he
Secretary of Agriculture shall deliver a nontransferable-optlOli
contract; agreeing to sell to said producer an amount, equivalent to
the amonnt of his agTeNl reduction, of the cotton in the posS~SSiOll

ancI control of the Secretary.
(c) The producer is to l;ave the option to blly said cotton at the

average price pai<..l by the Secretary for the cotton procured untier
scctiou 3, and is to have the right at any time up to J auuary 1. 1934,
to eXf'rcise his option, upon proof that he has complied ,vithhis
('ontract and with all the. rules and regulations of the Secretary of
Agriculture with respect thereto, by taking said cotton upon pay­
Hlent by him of his option price and all actual carrying charges 011

~.;Uch cotton; or t.he Secretary luav sell such cotton for the- aceount of
such producer, paying him the excess of the lnarket price at the date
of sale over the average price above referred to after deducting all
actual and necessary carrying charg-es: Provided, That in no event
,hall the producer' be heid responsible or liable for financial loos
incurred in the holding- of such cotton or on account of the carrying­
charges therein: Provided f'urthcr, That such agreement to curtail

8(ju;n·-;;4--~i:
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IlhIClllllificH.!ion of
lost n·ccipts.

Sale of, to Secrdary
of Agriculture.

Purcha.-m lIuthorized,

SCCJ"ctary may bor­
row, using warehouse
rf'ceipts as collateral.

Pox:, p. 1058.

Iteeonstructirm Fi·
nance Corporation.

Loans by, author·
ized.

Prodso.
Security other than

warchouso receipts.

Obligations of Corpo­
ration increased.

Vol. 47, p. 9,

Option contracts to
sell cotton to producer
in lieu of crop produc­
tion, 193::1.

Post, p. 601.
"'rittcn agreement

to rc(lut,c production.

N ontrans[cmule op­
tion eontracts.

Producer's option to
buy, at price paid by
Secretary.

Secretary may sell,
[or producer's r.ccount.

Ket profits to inure
to prndut·cr,

Prori,~08.

Liability for 1o."i".

lise ,)flflwl restricted.
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cotton production shall contain a further provision that such cotton
producer shall not use the land taken out of cotton production for
the production for sale, directly or indirectly, of any other nationally
produced agricultural commodity or product,

Undl,p""d ootton. (d) If any cotton held bv the Secretary of Agriculture is not
SimIlar Mntracts and. f' b . • , I' d

restrictioDs to be pro- dIsposed 0 unuer su sectwn (c), the Secretary IS aut lOrlZe to enter
vided. into similar option contracts with respect to such cotton, conditioned

upon a like reduction of production in 1934, and permitting the
producer in each case to exercise his option at any time up to
January 1, 1935,

Poov~ion,r".,lling, SEC, 7, The Secretary shall sell the cotton held by him at his
by 8oo"t~y. d' , b t b' If' , , P 'd d Th tPost: p. 210. lscretIoIl, U Btl ]ect to tIe oregOlng prOVISIOns: rOm e, a

fo"i'~I':i;",,,lt'On by he shall dispose of all cotton held by him by March 1, 1936:
M;:~3.i.' 1'1'" tl Provided further, That the Secretary shall have authority to enter
contr~ts~a op on into additional option contracts for so much of such cotton as is not

necessary to comply with the provisions of section 6, in combination
with benefit payments as prOVIded for in part 2 of this title,

CommodU"y benefits.

General liQWers.

P AUT 2-COMl\10DITY BENEFITS

GENERAL POWERS

_Secretary 01 Agricul- SEC. 8. In order to effecuate 1 the declared policy, the Secretary
tlire. of Mriculture shan have power-
. To redu~ pro~uc- (1 To provide for reduction in the acreage or reduction in thetlOn of basiC agncul- •

turalcomm,?dities. production for market, or both, of any basic agncultural commodity,
POY, p. 6/6. throubah agreements with producers or by other voluntary methods,
R,nta! oc beD,fit d .1ft I b fi t ' t' th ' hp8)-ments. an to proYlc e ·01' ren a or ene t puymen s ln connec ·-10n erewlt

or upon that part of the production of any basic agricultural com­
modity required for domestic consumption, in such amounts as the
Secretary deems fair and reasonable, to be paid out of any moneys

ab~;or~~~~Jj~:ri~h~ available for such payments. Under re~lations of the Secretary of
tho farm, etc. Agriculture requiring adequate facilitIes for the storage of any

non-perishable agricultural commodity on the farm, inspection and
measurement of any such commodity so storcd, and the locking and

in:'r~i~tion, market- sealing thereof, and snch other regnlations as luay be prescribed
. by the Secretary of Agriculture for the protection of such commodity

Adv,n"". daduot>OD d f tl ·k t' tl ' f bl t f be fitfor inspection costs, an or Ie mm e lug leI eo , a reasona e percen ,age 0 any ne
,to. payment may be advanced on any such commodity so stored, In any

such case, such deduction may be made from the amount of the
benefit payment as the Secretary of Agriculture determines will
reasonably compensate for the cost of inspection and sealing, but
no deduction may be made for interest.

To enter into m!U'- (2) To enter into luarketina aareements with !)l'oce:-:sol'':; asso-
ketlng agreements WIth • • b b • . . '-'. •.
respect to any.agricul- elatIOns of producers, and others engaged In the handlmg, In the
tural commodity, etc. current of interstate or foreign COll1merce of allY agricultural COlll-

modity or product thereof, after due notice and opportunity for
NottohiJheldasvio- h ' t' t t d t' TI k' f hlati.ng an.titrust laws. earIng 0 In eres e par les. 10 ma Ing 0 . any sue agreement

shall not be held to be in violation of any of the antitrust laws of
the United States, and auy such agreement shall be deemed to be

[>,DlJvi·'t'· r lawful: Prov'ided, That no such agreement shall remain in force
~","Do''''OO-f ht" fl'A F 1 f'ment.. . a tel' t e ermmahon 0 t lIS ct. or t le purpose 0 carryIng out

te~~~n:g:~~:~~tany such agreexnent the parties thereto shall be eligible for loans
ta~,~t 17, p. 6. from the Re.constr:uction Finance 9orporation under section 5 of the

ReconstructIOn Fmance CorporatIon Act, Such loans shall not be
in excess of such amounts as may be anthorized by the agreements,

lEo in original.
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(:l) To issue licenses I)crmitting I)l'ocessors, associations of I)ro- 'rois.melicense~,p(Jr~
mitting handling of

dUl'ers, and others to engage ill the Imnclling, in the current of any.agricultural co.m­
. t t t f' f' I"t I j't modIfy or COHlj!{'1JW'InCI'S ac or Ol'Olgn COllllnercc, 0 - any ngncu ura comllloLl y or product thcr~of.' b

product thereof, or :lllY competing commodity or product thereof. T('rJ)l.~ or ;~~lJ'".

Such licenses shall be subject to such terms and conditions, not in
conflict with existing Acts uf Congress or regulations pursuant there-
to, as IIlUY Le necessary to eliminate unfair practices or charges that
prevent or tend to prevent the effectuation of the declared policy ulJd
the restoration of normal economic conditions in the marketing of
such conulloJities or products anu the H!Jauciuo' thereof The Secre- Lirenses may bosus·b' pendell or re\"uked.
tary of Agriculture lllay sllspend or revoke any such license, after due
notice and opportunity for hearing, for violations of the terms or
conditions thereof. Any order of the Secretary suspending or ScrJctary's order fl·

revoking any such license shall be final if in acconlance with law. nul.

Any such person engaged in such handling without a license as hlllaity rprvi"lation.

required by the Secretary under this section shall bc subject to a finc
of not more than $1,000 for each day during which the violation
('ontinues.

(4) To require any licensee under this section to furnish such to1~r~i~1111~~~lo~it~e~~
reports as to quantities of agricultural commodities or products to keep system or ae­

thereof bought and sold and the prices thereof, and as to trade counts.

practices aUll charges, and to keep such systems of accounts, as lllay
be necessary for the purpose of part 2 of this title. .

(5) No person eng'lo-ed in the stor'lge in a public warehouse of Remon>l, on .whlC.b< 'e> " warehouse receIpt IS
any basic agricultural commodity in the current of interstate or outstanding, unlawful.

foreign commerce: shall deliver any such commodity upon which
a ,,,arehouse recClpt has been issued and is outstanding, without
prior surrender and cancellation of such warehouse receipt. Any I'llnlshmentfor.

person violating any of the provisions of this subsection shall, upon
conviction, be punished by a fine of not more than $5,000, or by
imprisonment for not more than two years, or both. The Secretary Re.voca.tion orlloonse

fA . I I I' . I I I . (0) f r"v"M"n.o grlCu ture may revo many lCense IsSUet lin( el' Sil )SectlOn u 0

this section, if he finds, after due notice and opportnnity for hearing, Pod, p. 672.

that the licensee has VIOlated the provisions of this subsection.

PROCESSING TAX ProceH~inp. t,lX.

SEC. 9. (a) To obtain revenue for extraordinar)' eXIJenses incurred Leyy of, to m~.~ {'('(I-

h
. . b' nomiC emerJ!:enc]('~.

by reason of t e national cconOllnc emel'W'Jl(,y, there shall e leVIed P03t,p.676.

processing taxes as hereinafter provided. 'Vhen the Secretary of m:nL~tal, etc., pay-

Agriculturc determines that rental or benefit payments are to be .
made with respect to any basic agricultural commodity, he shan
proclaim such determination, and a processing tax shall be in effect EJIl't'th'l;l daw of t.ux,

with respeet to such commodity from the beginning of the marketing
year therefor next following the date of such proclamation. The et;I;lVY, H.sse%men~

processing tax shall be levied, assessed, and collected upon the first .
domestic processing of the commodity, whether of domestic pro-
duction or imported, and shall be paid by the processor. The rate H'",.

of tax shan conform to the requirements of suhscction (b). Such
rate shall be determined by the Secretary of Agriculture as of the
date the tax first takes effect, and the rate so determined shall, at
such intervals as the Secretary finds necessary to effectuate the
declared policy, be adjusted by him to conform to such requirements.
The processing tax shall terminate at the end of the marketing year Termination.

current at the time the Secretary proclaims that rental or benefit
payments are to be discontinued with respect to such commodity.
The marketing year for each commodity shall be ascertained and
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ho"I". 'I prescribed by regulations of the Secretary of Agriculture: Provided,
Manufacturers sa es Th ' I I ' I 'f 'I 'tax computod. at upon any artIe e upon W lIe 1 a manu acturcl'S sa cs tax IS

\'01. 47, p. 259. levied under the authority of the Revenue Act of 1932 and which
manufacturers' sales tax is computed on the basis of weight, such
manufacturers' sales tax shall be computed on the basis of the weight
of said finished article less the weight of the processed cotton
contained therein on which a processing tax has been paid.

Rate to equal diller· (b) The processinO" tax shall be at such rate as equals the differ-
ence between cummt b • . d
farm price and fair ence between the current average farm "prIce for the commodIty an
eX~~;~igsVt~uebe con. the fair exchange value of the commodity; except that if the Secre-
,id,,,,.. n tary has reason to believe that the tax at such rate will cause such

1'0,1, p. " . reduction in the qnantity of the commodity or products thereof
domestically consumed as to result in the accumulation of surplus
stocks of the commodity or products thereof or in the depression of
the farm price of the commodity, then he shall cause an appropriate
investigation to be Inude and afford due notice and opportunity for

..~o pre,vent, accudllidu- hearing to interested parties. If thereupon the Secretary finds thattIono surp us an e-. .
pression of!arm price. such result wIll OCCUI", then the processIng tax shall be at such rate

as will prevent such accumulation of surplus stocks and depression
Protein ,",ontent of of the farm price of the commodity. In computing the current

wbeat. average farm price in the case of Wheat, premiullls paid producers
for protein content shall not be taken into account,

Foi' "''''"ngo valu, (c) For the purposes of part 2 of this title, the fair exchange
defin,d. value of a commodity shall be the price therefor that will give the

commodity the same purchasing power, with respect to articles
farmers buy, as such commodity had during the base period speci­

How ascertained. fied in section 2; and the current average farm price and the fair
exchange value shall be ascertained by the Secretary of Agriculture
from available statistics of the Department of Agnculture.

(d) As nsed in part 2 of this title-
~:J.rocessing" de- (1) In case of wheat, rice, and corn, the term "processing"

Po", pp., 528, 670. means the milling or other processing (except cleaning and drying)
of wheat, rice, or corn for market, including custom milling for toll
as well as commercial milling, but shall not include the grinding or
cracking thereof not in the form of flour for feed purposes only.

(2) In case of cotton, the term "processing" means the spin­
ning, manufacturing, or other processing (except ginning) of cot­
ton; and the term" cotton" shall not include cotton linters.

(3) In case of tobacco, the term" processing" means the manu­
facturing or other processing (except drying or converting into
insecticides and fertilizers) of tobacco.

Post, p_ 1212. (4) In case of hogs, the term" processing" means the slaughter
of hogs for market,

Post, pp. li28, 675, (5) In the case of any other commodity, the term" processing"
1212. means any manufacturing or other processing involving a change

in the form of the commodity or its preparation for market, as
defined by regulations of the Secretary of Agriculture; and in
prescribing such regulations the Secretary shall give due weight
to the customs of the industry.

Pyramiding tax, prof. (e) When any processing tax, or increase or decrease therein,
jt~:~U:~~·toprcvent. takes effect in respect of a commodity the Secretary of Agriculture,

in order to prevent pyramiding of the processing tax and profiteer­
ing in the sale of the products derived from the commodity, shall

Information to be make public such information as he deems necessary regarding
publi,h.d, (1) the relationship between the processing tax and the pnce paid

to producers of the commodity, (2) the effect of the processing tax
upon prices to consumers of products of the commodity, (3) the
relationship, in preYious periodfi, between prices paid to the pro­
ducers of the commodity and prices to consumers of the products
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tlH'reof, aIlll (4) the situation in foreign eourttries relating to prices
paid to plodw'el':' of tIte conlillOtlity :lIlt1 pri('(':~:, to ('onsumer~ of the
pruduct:; thert'of.

l\Ut;CELLA :NEOl] .... Mi:-celbnoous.

37

l'ower 10 sc<..'Ure in­
jormatioIl, ete.

Vol. 38, pp. 77:2, 723.
U.s.C., p. a58.

Cooperative produc·
ers associations may aet
as distributing agents
of benefit payments,

, . . I Officers and employ-
SEG. 10. (a) rhe Secretary of Agncultul'c may appOInt sue 1 ces. .

'I b' t t h . . f I CI 'Ii t' Appomtment underofJicers anu emp oyees, SU -Jee -0 t e prOVISIOns 0 t le aSSl ell IOn Classification A'ct.
.Ad of 1923 antI Acts amenda~,ory thereof! alH~ snch e~per~s as aro 4{j;~: i~6tV~Fju:T~:
llc('cssary to execute the functIOns vested III hun by thIS tItle; and 1003.
the Secretary may make such appointments without regard to the vEi.~:~i: p. 65; supp.
civil service laws or regulations: Provided, That no salary in excess si~pg~~r;:~j(~~. out­

of $10,000 per annum shall be paid to any oflicer, employee, or expert Pror:iso..,.

of the Agricultural Adjustrnent 1\chninistration, which the Sec~e~ Salaq; re~trlchon.

tary shall establish in the Department of Agriculture for the admm-
istration of the functions vested in him by this title. Title II of the v~~;n~1~~~I~~;11~b~~
Act entitled "An Act to maintain the credit of the United States A"t,. p. 15.

Government ", approved March 20, 1933, to the extent that it pro-
vides for the impoundment of appropriations on account of reduc-
tions in compensation, shall not operate to require such impoundment
undf~r appropriations contained in this Act.

(b) The Secretary of Agriculture is authorized to establish, for
the more effective administration of the functions vested in him by
this title, State and local committees, or associations of producers,
and to permit cooperative associations of producers, when in his
judl~lIlent they arc qualified to do so, to ad as agents of their Inem-
bel'; and patrons in cOIlllection with the diEtrilmtion of rental or
benefit payments. . . .. Com'ersionfaotorsfor

(c) The Secretary of AgrIculture IS authOrIzed, ""Ith the approval cn~r commoo!ty, etc.,
of the President, to make sueh regulations with the force and effect may lJO established.

cf la'''' as may be Jlecessarv to carry out the powers vested in him
,} Determinll(louoftax,by this title, including regulations establishing conversion factors etc.

for any commodity and article processed therefrom to deternlinc
the mnount of tax imposed or refunds to be made with respeet
thereto. Any violation of any regulation shall be subject to such Penaltyfl)rviollll!on.

Penalty, not in excess of $fOO, as rna." be provid~d therein.
Regulations 11Uthor-(u) The Secretary of the Treasury is authorized to maIm such ired.

regulations as may be necessary to carry Qut the powers vested in
him by this title. Determination of

( C) The action of all"\! officer emplovee or arrent in determinilw alllount of ren~aJ,iltc.,
. ,} .' ,}, ~ h payment; reView reo

the amount of and HI makIng any rental or benefit payment shall strict ions.

not be subject to review bv any officer of the Government other
than the Secretary of A"riclJltme or Secretary of the Treasurr,"

( f) h '--' Provbiolls not ap­
T e provisions of this title shall be applicable to the llited lllicable to designated

States and Its possessions, C'xcept the Philippine Islands, the Virgin po::~~i~~~~;.r.8.
Islands, American Samoa, the Canal Zone, and the island of Gnam. I'..

( ) N I II h 'l .. ffi . I " I SpecnatlOll m :lgn-g 0 person S HI , W I e actlng In any 0 cIa capaCIty III t le cultural cmnmoditics.

administration of this title, speculate, directly or indirectly, in allY,. . ....,
. It I d' I I fl' h h' . I ('rsolls aullllnJS ·er-ago.rICll uFa commo lty or pro( net t lereo , to W lIC t IS tlt c ap- in!!," title forbidden.

phes, or In contracts relating thereto, or in the stock or membershIp
Interests of any association or corporation engaged in handling,
processing, Or disposing of any such commodity or product. Any PenallY fOf.

person violating' this subsection shall upon conviction thereo! be
fined not more thun $10,000 or imprisoned not more than two years,
or hoth.

(h) For the efficient administration of the provisions of part 2
of this title, the provisions, including penalties, of sections 8, 9,
and 10 of the Federal Tmcle Commission Act, approved September
26, 1914-, arc made applicable to the jurisdiction, powers, and duties
of the Secretary ill administering the provisioDB of this title and to
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Hearings.

Enfurtt'lllcni, etc., of
ngr",,{'JT)cni.
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any person subject to the provisions of this title, whether or not a
(~orporatjon. Hearings authorized or required uncleI' this title shall
be conducted by the Secretary of Agriculture or such officer or
employee of the Department as he may designate for the purpose.
The Secretary may report any violation of any agreement entered
into under part 2 of this title to the Attorney General of the United
States, who shall cause appropriate proceedings to enforce such
:lgrecment to be eommenccu and prosecuted in the proper courts of
the United Slates without delay.

COl\fl\IODITIES

"Basic agriculturul SEO. 11. As used in this title, the tCl'ln "basic agricultural com~
commodity." f· Id h . b d ·Ikl'rouucts included. lllodity" meaIlS ,vhcat, cotton, ]e - corn, ogs, nco, to acco, an - 1ill

l1::~gt, pp. 528, 670, ,mel its products, and any .regional or nU~l'ket classification, type, or
Authority ~(l exclude O'rade thereof; but the Secretary of Agnculture shall exdude from

anycommodJt~· b • f h . . f h· . I d . . d. the operatIOn 0 t e prOVISIOns 0 t IS tIt c, unng any J?eno ,any
such commodity OJ' classification, type, 01' grade thereof If he finds,
upon investigation at any time and after due notice and opportunity
for hearing to interested parties, that the conditions of production,
rllurketing, and consumption are such that during such period this
title can not be cffectively administered to the end of effectuating
tlle declared policy with respect to sueh commodity or classification,
type, or grade thereof.

APPROPRI.\TION

Approprifltion for ad­
ministrative expenses,
etc.

Pogf, 1)11. 528, 605, 678.

A,'aill1hlc until ex­
pende(!.

SUllpll\Illelltal funds
for expansion of mar­
kets, cte.

Atllllinistrath-e ex­
penses.

Eslhnlltc of Heeds.

Senk"('~, etc., in tbe
District of Columbia.

'l'mll~{(,r of funds
authorized.

SEC. 12. (a) There is hereby appropriated, out of any money in
the Treasury not otherwise appropriated, the sum of $100,000,000
to be available to the Secretary of A~riculture for administrative
,·xpenses under this title and for rental and benefit payments made
with respect to reduction in acreage or reduction in production for
market under part 2 of this title. Such sum shall remain available
until expended.

(b) In addition to the foregoing, the proceeds derived from all
taxes imposed under this title are hereby appropriated to be avail­
able to the Secretary of Agriculture for expansion of markets and
removal of surplus agricultural products and the following purposes
under part 2 of this title: Administrative expenses, rental and bene­
fit payments, and refunds on taxcs. The Secretary of A"riculture
and the Secretary of the Treasury shall jointly estimate from time
to time the amounts, in addition to any money available under sub­
section (a), currently required for such purposes; and the Secretary
of the Treasury shall, out of any money in the Treasnry not other­
wise appropriated, advance to the Secretary of Agriculture the
amounts so estimated. The amount of any such advance shall be
deducted from such tax proceeds as shall subsequently become avail­
able under this subsection.

(c) The administrative expenses provided for nnder this section
shall include, among others, expenditures for personal services and
rent in the District of Columbia and elsewhere, for law books and
books of reference, for contract stenographic reporting services, and
fol' printing and paper in addition to allotments under the existing
law. The Secretary of Agriculture shall transfer to the Treasury
Department, and is authorized to transfer to other agencies, out of
funds available Tor administrative expenses under this title, such
sums as are required to pay a{lministrativc expenses incurred and
refunds rrmdc by such depai·tlllcnt or agencies in the adnlinistration
of this title.
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TERl\II:XATION OF ACT

il9

SEC. 13. This title shall cease to be in effect whenever the Presi~ TerminatioIl vi Ad.
, Post, p. 677.

dent finds and proclaims that the national economic emergency in
relation to agriculture has Leen ended; and pending such time the
President shall by proclamation tenninate with respect to any basic
agricultural cOllunoJity such provisions of this title as he finds arc
not requisite to carrying out the <leelared policy with respcct to such
commodity. The Secretary of Agriculture shall make such invcsti _ Invc~tjgatiolls, etc;.

. by Sceretnrv of Agn-
gations and reports thereon to the PreSIdent as may be necessary to culture. .

aid him in executing this sedion.

SEl'AH.\BILITY OF PROVISIONS

SEC. 14. If any provi;.;ion of this title is declared unconstitutional, Separability clause.

or the appl,icability thereof to any person, circml1stance, or commod-
ity is hel<l invali<l the validity of the remainder of this title and the
applicability thereof to other persons, circumstanees, or eOll1lllo<litics
sbllnot bc affected thereby.

SUPPLEl\IEN'fAHY HEVENUE PnOVISIONS Supplementary rove-
nue provi.~ion3

EXEMI'TIOKS AND C01\ll'ENSATING TAXES

SEC. 15. (a.) If the Secretary of Agriculture finds, upon investiga- ..:Exempting eOlllIllo,l·

tio11 at any time and after due notice and opportun,ity for hearing to ~~IJ·~~i~;\~a~l~JUefroltl
interested parties, that any dass of products of any commodity is
of such low value compared with the quantity of the commodity Post, pp. 675, 1241.

used for their manufacture that the imposition of the processing
tax would prevent in whole or in large part the use of the commod-
ity in the manufacture of such products an<l thereby substantially
reduce consumption and ,increase the surplus of the commodity, then
the Secretary of Agriculture shan so certify to the Secretary of the
Treasury, and the Secretary of the Treasury shan abate or refund
any processing tax assessed or paid aftcr the date of ~uch certifica-
tion with respect to such amount of the commodity as is used in the
manufacture of such products.

(b) No tax shall be required to be paid on the processing of any Not:uon llrocessing

conunodity bv or for the l)roducer thereof for consumption bI his by produ~er~ for home• ... consumptIOn.
own family, employees, or household; and the Secretary of gri­
(,lllture is authorized, by regulations, to exempt from the payment of
the processing tax the processing of commodities by or for the pro­
dueer thereof for sale by him where, in the jn<lgment of the Secre­
tary, the imposition of a processing- tax with respect thereto is
unnecessary to effectuate the declared policy.

(c) Any !)erson deliveriua any !)I'oduet to any organization for Tax re!un~ on pro.d-

1 . ... e -. d nets for charitable dIS-
C 1Urltable dlstl'lbubon or use shall, 1£ such pro net or the com- tribuUon.

modity iron1 which processed, is under this title subject to tax, Post. p. Qn.

be entitled to a refund of the Hmount of any tax paid under this
title with respect to such prodnct so delivered.

(d) The SecretarY of Aaricultul'c shall ascertain fron1 thne to Secretaq' to ascertain
. h I I" b f h' b . and proclaIlli whero taxtImc w et leI' t le payment 0 t e proceSSIng tax upon any aslC causes (I.is.advantages

agricultural commodity is causing 01' will cause to the processors in competItIOn.

thereof disadvantages in competition from competing commodities
by reason of excessive shifts in consumption between such commodi-
ties or products thereof. If the Secretary or A.gl'icnltnre finds, after
investigation Hnd due notice and opportunity for hearing to inter-
ested parties, that such disadvantages in competition exist, or will
exist, he shall proclaim such findinCY. The Seen-tary shall specify. COlilpeting comm?d.
. I' I '·1 . b ]. 'I . Ity and c(1mpensaUn~
III t 11S proc amatloll t le, compehllg COllllllO( Ity ann t lC compensatmg taxtftte to be ~\l<.'()ified.

rate of tax on the processing thereof nccessary to prevent such
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Limitation,

PORI, Jl. 6,n.

E:lI:('('ptiDn~.

Rate to be altered disadvantages in competition. Thereafter there shall be levied,
lH'('ording):r· assessed, and collected upon the first domestic processing of such

competing commodity a tax, to be paid by the processor, at the rate
specified, until such rate is altered pursuant to a further finding
under this section, or the tax or rate thereof on the basic agricultural
commodity is alterel1 01' terminated. In no case shall the tux imposed
upon such competing commodity exceed that imposed pCI' equivalent
unit, a." determined by the Secretary, upon the basic agricultural
('()mmotlity.

Eqllulizing tax 1m. (e) Durin!! all.V j)crio.f1 for which a processi.ng-. tux is in effect with
posed on imports. L.' .

Post, p. 676. respect to any eomlll(){hty there shall be lened, assessed, collected,
and paid upon any article processed or manufactured wholly or in
chief yulue from sueh commodity and lmportctl into the Unitc(l
States or any possession thereof to which this title applies, from
any foreig:n cOlllltry or from any possession of the United States
to which this title does not apply, a compensating tux equal to the
amonnt of the proces:::ing tax in effect with respect to aomestie

f~~!~o. Oil articles proces.':iing at the time of importation: Provided, That all taxes
rron~ u.s. poss~sions tolleetcd under this subsection upon artieles coming from the pos­
not mcluded herem. , f h U' ] S I . I I' t'tl d I jses~aons 0 t e lutee tates to w lIC} t lIS 1 e oes not app y sIla 1

not be covered into the general fund of the Treasury of the Unitcd
To be exp~nded (or States but shall be held 'IS a separate fund and paid into the Tre'lsur'"benefit of agrIculture. ~ ". ' .;

of the suid possessions, respectivel)', to be llsed and expended by the
governments thereof for the benefit of agriculture. Snch tax shall
be pai(l prior to the release of the article from customs custody or
control.

FLOUH STOCKS

}<'loorstocks. SEC. 16. (a) DI10n the sale or other disposition of any article
Tax adjustments.

processed wholly or in chief value from any commodity with respect
to which a processing tux is to be levied, that on the date the tax
first takes effect or wholly terminates ,,,ith respect to the commodity,
is held for sale or other disposition (including articles in transit)
by any persoll, there shall be made a tax adjustment as follmvs:

!.,evy, etc., of taxt?fl (1) 'Vhenevcr the ])rOCeSSill!! tax first takes effect, there shall be
clate processing,lx '---'
takeserrect. levied, assessed, and collected a tax to be paid by sneh person equiv-

Po~t, p. 676. alent to the amount of the processing; tax which ,,,auld be payable
with respect to the commodity from which proeessed if the processing
had occurred on such date.

fll~J~~~~~~~~i~rIlliJ~:' (2) 1Vhenever the processing tax is wholly terminated, there shall
lion oitax. be refunded to such person a sum (or if it has not been paid, the

tax shall be abated) in an amount equivalent to the processing tax
with respect to the commodity from which processed.

Stocks in relaillrude (b) '.1 b b . () I I I jnot ,IT""d. The tax unpose" y su sectIOn a s 1a I not app y to t 10

retail stocks of persons engaged in retail trade, held at the date the
processing tax first takes effect; but such retail stocks shall not
be deeml.,d to include stocks held in a warehouse on such date, or
such portion of other stocks held on such date as are not sold or

Heflln{l, £lIe., not
"J~li"'bJ'. otherwise disposed of within thirty days thereafter. The tax refund

08t, pp. 67H, 121\ or abatement provided in subsection (a) ~hall not apply to the retail
stocks of persons engaged in retail trude, held on the date the
processing tax is wholly t'mninated.

EXPORTATIONS
Export refund.
Pf>.~I, p. 676. SEC. 17. (a) rpon the exportation to any foreign country (includ­

ing the Phili ppine Islands, the Virgin Islands, American Samoa,
and the is] and of Guam) of any prodm:( with respect (,0 which a tax
has been paid under this title, or of any product processed wholly
or in chief value from a. commodity with respect to which a tax
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has IJ(,en paid under this title the exportpr thereof shall be ('ntitled
at the time of exportation to a refund of the amount of such tax.

(b) Upon the giving of bond satisfactory to the Secretary of the
Tn~asllr'y for the faithful obsenTuncc of the provisions of this title
requiring the payment of taxes, any person ~hall he entitled, without
p'-\)'11Ient of the tax, to process for such exportation any commodity
with respect to which a tax is imposed by this title, or to hold for
sneh exportation any artide processed "'holly or in chief value
thtl\'from.

EXISTIKG COXTHACTS

41

I'roce..~sillg Cor ell;­
l'ortation.

Taxfree.uudcr bond.

Po"t, pp. 676, 678.

E\i5tir;g contracts.

S;~C. 18. (a) If (1) any proees~ol', jouber, or wholesaler has, prior 1'rior contracts for

I I . I ]. . Ii' d ddivery after l'1Tediveto t le (ute a tux WIt I respect to any COlllmollty IS rst UnpO::iC date.

under this titlE', made a. bona [i(]c contract of sale fOI' delivery on or
niter such date, of any article processed wholly or in chief valuc from
s<1ch commodity, and if (2) such contract does not pcrmit the
a<l<litioll to the' amount to be paid thereunder of the whole of such Payment by nmdee.
taXi then (unless the contract prohibits such addition) the vendee
sha I pay so much of the tax us is not permitted to be added to the
contract price.

(b) Taxes payable by the vcudee shall be paid to the vendor at Collection awl pay·

I . I . .' d 1 I IIbid . I mont by of'noor.t 10 tunc t 1e sale IS consummate ant S la e collectce an' pal( to
the United States by the vcndor in the same Inanner as other taxes
under this title. In cnse of failure- or refusal by the vendee to pay HCfJort of failure,

such taxes to the vendor, the vendor shall report the facts to the
Commissioner of Internal Revenue who shall cause eolleetions of
such taxes to be made £1'0111 the vendee.

COLLECTION OJ<"" TAxES

SEC. 19. (a) The taxes provided in this titlc shall be collected by
the Bureau of Intcrnal Revcnuc under the direetion of the Secretary
of the Treasury. Sneh taxes shall be paid into the Treasury of the
Unitcd States,

(b) All provisions of law, incllHling penalties, applicable with
respect to the taxes imposed by section 600 of the Revenue Aet of
1926, and the provisions of section 626 of the Hevenne Act of 1932.
~hall, in so far as applicable and not inconsistcnt with the proyision~

of this title, be applicable in respeet of taxcs imposed by this title:
Prodded, That the Sccretary of the Trea~llry is anthorized to permit
postponement, for a period not exceeding ninety days, of the
payment of taxcs covered by any return under this title.

(e) In order that the payment of taxes under this title may not
impose any immediate undue financial burdcn upon processors OJ'

distributors, any processor or distributor subject to such taxes shall
be eligible for loans from the Reconstruction Finauee Corpol'ntioll
under section 5 of the Reconstruction Finance Corporation Act.

TITLE II-AGR1CULTURAL CREDITS

PART l-A;,\lEND:MENTS TO FEDERAL FARM LOAN ACT

Collection of tll.1tllS.

Provi~ionsgoverning

collections.
Vol. 44, p. !l3; Vol. 47,

p.2OO.

Prod...).
!)ostponements.
Post, p. 1242.

Loan" tn l'roee""ors.

Post, p. Gi,.
Vol. 47, p. 6.

AGRIC'FLTl"R.\l. CRRI"
11'~

ISSl~ANCE OF HOXDS BY t.A"KD lL\XKS Emergency Farm
Mort.gage Act of 1933.

SECTIO~'[ 21. Section 32 of the Federnl Farm Loan Ad, as am€'nded A:~c~:~d~~~s.Loan
(lj.S.C.. title 12~ S(~('. 991), is aml'1Hl('d bv adding at the end thereof Vol. 39, p. :1S4; Vol.

(I j '11 . I' 42.p.lOS.- 1(' - 0 mYlng ne,,- paragrap 1: l).S.C., p. 314.

,," TJntil such tim(' a;;; the Farm Loan Commissioner determines that m~)~d~~~elar:mbj~~~~
1; pderal fa.rm-Ioan bonds (other than those issued under this para- bond;;.

I ) ] '1 I bl' I It'I]' p"t, p. '40gl'tlP 1 arc rea( 1 y sa a e In t Ie open mal' ret a a yw ( not In excess .
of 4 pel' centum per amllllll~ uut in no case lllore than two yt',.lI'S after
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Final issue.

making new this paragraph takes effect, Federal land banks may issue farm-loan
bonds a~ authorized under this Act, for the Pl1rt)()~C of Inaking !lew
loans, or for pnrchasing mortgages or exchanging bOllds lor inort­
gages as provided in paragraph' Second' of section V) of this Act.
The aggregate amount of the bonds issued unuer this paragraph
,hall uot exceed $2,000,000,000, aud such bonds shall be issucd in such
denominations as the Farm Loan Commissioner shall prescribe, shall

Interest glWfautred. Lear interest at a rate not in excess of 4 per centum per annum, and
shall be fully and unconditionally guaranteed as to intcrest by the
United States, and such guaranty shall be expressed on thc· face

ta~:Y?r?~Ufl;b Sl~~t thereof. In the event that it shall appear to the Farm Loan Com~
unable. missioner that the issuing bank or banks will be unable to pay upon

demand, when due, the interest on any such bonds, the Secretary of
the Trcasury shall upon the request of the Commissioner, pay the

tb~Nf:d:riation au- amount thereof, which is hereby authorized to be appropriated out
Tobecomcobligatioll of any money in the Treasury not otherwise UI)pro)Jriatcd. UI)On

against such bank. .
the payment of such interest by the Secretary of the Treasury the
amount so paid shall become an obligation to the United States of
the issuing bank or banks and shall bcar interest at the same rate
as that borne by the bonds upon which the interest has been so paid.

ou~~J~g~:,~~cing After the expiration of one year from the date this paragraph takes
effect, if in the opinion of the Farm Loan Commissioner any part of
the proceeds of the bonds authorized to be issucd under this para­
graph is not required for the purpose of making new loans or for
purchasing mortgages or exchanging bonds for mortgages as herein
provided, such bonds may be issued within the maximum limit herein
bpecified for the purpose of refinancing any outstanding issues of
Federal farm-loan bonds; but no such bonds shall be issucd after
two years from the date this paragraph takes effect for the purpose

Borrower maY ten- f h fi . A b I bt· I fder interest-guaranteed 0 sue re nancIng. ny orrower w 10 0 luns a oan Tom a
bondsinpa~'Illent. Federal land bunk after the date this paragraph takes effect may, at

any timc aftcr the expiration of five ycars from the date such loan
,"as made, tender to such bank on any regular installment date, bonds

au1Jio:f~d~ce at par issued under this paragraph in an amount not to exceed the unpaid
principal of his loan, and the bonds so tendered shall be accepted
by the bank at par in payment of any part of such unpaid nrincipal."

Foe
loalls.

PIl rcl);J~ing llU I.."ta n ,]­
illg [arlll Jll()rt~;lg~S.

Vol. 39, p. 372; C.S.C.
p.30G.

:r.raximum issue; de­
nO!llinution~, etc.

Farm mortgages. PFRCHASE, I{EOUCTION, AND REFINANCIXG OF F .\R:r.I MORTGAGES

Vol. 39, p. 372,
amended.

U.S.C., p. :~06.

Post, p. 347.

Purchase. reduction,
refinancing, etc.

Limit.ation on price.

PrOt'i30.
Morlgagor's rights.

Vol. 39, pp. 3li5, 3l17;
V.S.C., pp. 302-304.

SEC. 22. Paragraph" Second" of section 13 of the Federal Farm
Loan Act, as amended, is amended by adding at the end thereof the
following new sentence:

"In order to reduce and/or refinance farm mortgages, to invest
such funds as may be in its possession in the purchase of first
mortgagcs on farm lands situated within the Federal land-bank
district within which it is organized or for whieh it is acting, or to
exchange farm-loan bonds for any duly recorded first mortgages on
farm lands executed prior to the date tillS paragraph, as amended,
takes effect, at a price which shall not exceed in each individual
case the amount of the unpaid principal of the mortgage on thc date
of such purchase or exchange, or 50 per centum of the normal value of
the land mortgaged and 20 per centum of the value of the permanent
insured improvements thereon as det.ermined upon an appraisal
made pursuant to this Act, whichever is the smaller: Provided, That
any mortgagor whose mortgage is acquired by a Federal land bank
under this paragraph shall be entitled to have his farm-mortgage
indebtedness refinanced in accordance with the provisions of sections
7 and 8 of this Act on thc basis of the amount paid by the bank for
his mortgage."
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EXTEXSlOX OF LOANS

43

SEC. 2;J. Paragraph" Tenth" of section 13 of the Federal Farm Extensiollofloan~.

Loan Act, as allwnde<1 (U.s.C., title 12, sec. 781), is :lI11cndc<1 by i;~k.g:ps~~P. VI,
adding at the end tlwreof the following: "The terms of any sneh IJ.,i'~;'~~~~~td~~·excecd
extension shall be such as will not defer the collection of any bnrrower'~ capacity to

obligation due by any borrower which, after investiaation by the lll~~.'f, p. WHO.

bank of the situation of such bOlTO\Ver, is shown to be within his
capacity to meet. In the case of any such extension made prior to
the expiration of five years from the date this paragraph as amended
takes effect, or in the case of any llcfcrmcnt of principal as provided
in paragraph 'Twelfth' of section 12 of this Act, it shall be the
duty of the Secretary of the Treasury, on behalf of the. United tioTnr1~~~d_i~~~~~~
States, upon the request of the Federal lan(l bank makmg the to rover extension, etc.

extension, and with the approval of the Farm Loan Commissioner,
to subscribe at such periods as the Commissioner shall determine,
to the paid-in surplus of such bank an amount eqnal to tbe amount
of all such extensions and deferments made by the bank during the
preceding period. Such subscriptions shall be subject to call, in toS~~iptionSsubjoct

whole or in part, by the bank with the approval of the Commissioner
upon thirty days' notice. To enable the Secretary of the Treasury BUill authorized for.

to make such snbscriptions to the paid-in surplns of the Federal
land banks, tbere is bereby anthorized to be appropriated the sum
of $50,000,000, to be immediately available and remain available
until expended. Upon payment to any Federal land bank of the
a.mount of any such subscription, such bank shall execute and deliver
a receipt therefor to the Secretary of the Treasury in form to be
prescribed by the Farm Loan Commissioner. The amount of any Repayment.

subscriptions to the paid-in surplus of any such bank may be repaid
in whole or in part at any time in the discretion of the bank and
with the approval of the Farm Loan Commissioner, and the Com-
missioner may at any time require such subscriptions to be repaid
in whole or in part if in his opinion the bank has resources available
therefor."

REDUCTION OI<' INTEREST ox LOANS ..\ND nEFER~r:K~"T OF PRINCTPAL
Loons and deferment

uf principal.

SEC. 24. Section 12 of the Federal Farm Loan Act, as amellJ(·tl a~~ded~9, p. 372,

(U.s.C., title 12, sees. 771-772), is amended by adding at the end u.s.c. p. 300.

thereof the following new paragraph:
"Twelfth. Notwithstanding the provisions of paragraph' Second,' bin=~~j~~:~_l~

the rate of interest on any loans on mortgage ma.de through national associatioDsreduced.

farm-loan associations or through agents as provided in section 15, U.S.C., p. 307.

or purchased from joint-stock land banks, by any Federal land
bank, outstanding on tbe date this paragraph takes effect or made
through national farm-loan associations within two years after
such date, shall not exceed 4% per centum per annum for all interest
payable on installment dates occurring within a period of five years . .
commencing si xty days after the date this paragraph takes effect; J'al~;~~d~J r,nbg::
and no payment of the principal portion of any instalhnent of any rower not in (]llfault.

wch loan shall be required during such five-year period if the bor-
rower shall not be in default with respect to any other condition or
covenant of his mortgage. The f(~regoing provisions shall apply h~kPI~~~~; tfnt~~~1
to loans made by Federal land banks through branches, except that rate reduced.

the rate of interest on such loans for such five-year period shall .
be [) per centum in lieu of 4~ per centum. The Secretary of the los~~mpensatlOn for

Treasury shall pay each Federal land bank as soon as practicable Appropriation fur.

after Oct,;ber 1, 1933, and after the end of ~ach quarter tbereafter, p"t, 1'.279.

sneh amount a~ the Farlll Loan COlluuissioner eertifies to the Secre-
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Approprbliort
ILJorized.

J 'usl, p. 27\1.

44

Lcs..~ nny
etrcctc,J.

Pust, p. it:.
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tury of t.he Trea.-;ury is C(111a1 to the amount by which interest pay­
ments on mortgages held by such bank have be-en reduced, dllring

SllvllJgs the preeeding quarter, by reason of this paragraph; but in any case
in which the Farm Loun Commissioner finds that the amollnt of
intcl'i'st payable by such hank during any qnarter has been reduced
by rcason of thc refinancing of bonds under section 32 of this Act,
Ole amount of the reduction so founel shall be deducted from the
amount payable to such bnnk uncleI' this paragraph, No payments
shall be made to a bank with respect to tiny period after June 30,
1!l:38. There is authorized to be appropriated, out of any money

". in the Treasury not otherwise appropriated, the snm of $15,000,000
for the purpose of enabling the Secretary of the Treasury to make
payments to Federal land banks which accrne during the fiscal year
enlling June :-30, In;}4, and sneh additional anlOunts as may be l!f'ees­
::;ary to make payments accruing d.uring subsequent fiscal years.

Ii\"CREASE OF A}fOUXT OF LOANS TO BORROWERS

Fedcr~l laud bank
mortgago ]()aJJ~.

I'-.Iaxlmum limll in-
creased.

Vol. 42, 11. 147r..
U.S.C., p. 3()(;.
Restriction.

SEC. 25. Paragr;lph •• Seventh ~, of section 12 of the Federal Farm
Loan Act, as amended (U.S.C., title 12, sec. 771) (relating to the
limitations as to 3nlount of loans), is amended by striking out
"$25,000" and inserting" $50,000, but IOflns to anyone borrower
shall not exceed $25,000 unless approved by the Farm Loan
('olllIllissioner."

DIRECT LOAXS

Interest mte.

Dir.:ct loans 011 first
mortgugcs to farmers
unahle to apply to
}I'cdcm} bud bank, ftC.

Federd Fllnu l .•mn
Act, amcnded.

Vol. :i9, p. 3G7.
D .S.c., p. 30.'1.

SEC. 2G. Section 7 of the Federal Farm Loan Act, as amended,
is amended by striking out the last paragraph and inserting in lieu
thereof the following new paragraphs:

" 'Vhenever it shall appear to the Farm Loan Commissioner that
natiollul farm-loan associations have not been formed in any locality
in the continental United States, or that the farmers residing in
the territory covered by the charter of a national farm-loan associa­
tion are nnable to apply to the Fer]eral land bank of the district for
]O:l11S on account of the inability of the bank to accept applications
from slIch association. the Farm Loan Commissioner shall authorize
said bank to make di'l'cct loans to borrowers secured by first mort­
gages on farm lands situated within any such locality or territory.

in~rovj;;ioJl~ govern- Except itS herein otherwise specifically provided, all provisions of
this Act applicable with respect to loans made through national
farm-loan associations shall, insofar as practicable, apply with
r~spect to such direct loans, and the Farm Loan COlmnissioner is
authorized to make such rules and regulations as he nlay deem
necessary with respect to such direct loans.

" The rate of interest on such direct loans made at any time by any
Federa] land bank shan be one-half of 1 per centum per annum
in excess of the rate of interest dlllrged to borrowers on mortgnge
loans made at such time by the bank through national farm-loan

n . d t associations. ~ ,~
CQv~I~;~~crf~iQl:_:~~Jlor~ ~'Each borrower who obtains a direct loan from a Federal land
tiOlloto "",k in mcb I k h 11 b 'b d f t I' I b k' th fbank. mll S a _ su scrJ e an payor s oc \: In sue 1 an ~ In e sum 0

$5 for each $100 or fraction thereof borrowed. Such stock shan
u~ ,. OliliMem] "" I h]d b b]' 1 I I ] b I ]1 I . f ] 1cority, ete. )8 e - y sue c( era anc an \: ~18 co _atl~l'a securIty or t leoan

of the borrower and shall participate in ull dividends. Upon full
IOl~;~~~;~~~~~~'t. UPOll payment of the loan snch stock shall, if still outstanding, be can­

celed at par, or, in tlw eV{~nt that such stock shall have become
impaired. at the c::;timated YUlllP thereof as approved by the Farm
Loan COl1nnissiotH'l', und the proceeds thereof shall be paid to the
harrower.
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D orrower lo t~)Ye­

nant joining 8 farm­
loan association wheu
locall)' fotIIWd.

" Each such borrower may covenant in his m.ortgage that, when­
ever there arc ten or morc bOlTowers who have obtained from a
Federal land bank direct loans UlHler the provj~jons of this section
aggregating not Jess than $20,000, and WIF) reside in a locality which
may, in the opinion of the F<ll'Hl Loan Comlllie~ioner,be conveniently
covered by the charter of and served by a national farm-loan asso-
ciaii(w, he will unite with such other borrowers to form a national
fann-loan assoeiation. Such borrowers shall organize the assfj('ia- Organi1.atioll,etc.

tiOIl subject to the requirements ana the conditions spceified in thj~

~ection, so far as the sallIe may be applicable, and in accordance with
rules and regulations of the Farm Loan Commissioner. As soon as Exchangeofsh>ek.

the organization of the association has been approved by the Farm
Loan Commissioner, the stock in the Federal land bank hel(l by
each of the members of such association shall be canceled at par, and
in lieu thereof the bank shall issue in the name of the associatioil :111

equal amouut of stock in said bank, which stock shall be held by said
bank as collateral security as provided in this section with respect 'iW~~~Y. as collaie.ral

to other loans through national farm-loan associations. Th(~reupon .
there shall be issued to each such member an amount of capital UB~S~~~~[l~~~:~II.lstoCk;

stock in the association equal to the amount ,vhich he previously
held in said bank, which stock shall be held by said association as col-
lateral security as IJroviJed in section 8 of this Act. The board of Liability for PU)·-mentofmortgages.
directors of said association shall adopt a resolution authorizing
and directing its secretary-treasurer on behalf of said association to
endorse, and thereby become liable for the payment of, the mort-
gages taken from its charter members by the Federal laud bank.
'Vhen it shall appear to the satisfaction of the Farm Loan Commis- Interest. !educed
,-·ioner that all the fore(roing cOlH.lition<;;: have been complied with w~len c,ondlhollS com-
00' o· ~. , plied With.
and upon the granting of the charter by the Farm Loan Commio­
sioner, the interest rate paid by each charter member of such asso­
ciation whose loan is in good standing shall, beginning with his
next regular installment date, be reduced to the rate of interest paid
by borrowers on new loans Inade through national farm-loan asso­
ciations in the same Federal land-bank district at the time the said
loan was Iuade to such charter member.

,. Charges to be paid by applicants for direct loans from a Federal lo~~~ges for direct

land bank shall not exceed amounts to be fixed by the Farm Loan
Comlni~sioner and shall in no case exceed the charges ,,,hieh may
be made to applicants for loans and bOlTO\vers through national \"01. 3il, PlI. 3!i\l, 372.

farm-loan associations under the provision~ of sections 11 and 13
of thi s Act."

LOANS TO HECEIVERS

SEC. 27. Any receiver appointed by the Federal Farm Loan Board on~=~~~~·so:~et~:S~e~~
pursuant to section 29 of the Federal Farm Loan Act, as amended oortiflCates fllf paying

. . t db]' . t f h U' d S ' t~,-,. ,tc"or any receIver appOln e· y a (lstnc· court 0 t e nlte tates Yo1. 3!J, p. 381.

is authorized, for the purpose of paying taxes on farm real estat~
owned by the bank or securing the mortgages held by it, with the
approval of the Farm Loan Commissioner, to borrow from the
Reconstruction Finance Corporation and to issue receiver's certifi- .. .
('ates against the assets of such bank as security for any loan received tur:J~)r lien constl­

from the Corporation nnder this section, and such certificates shall
. tOt t . I' ··h· t TI I' "t· ·t· I"" Heeollstruclion Fi-cons 1 u e a pl'lor len on suc asse s. H:' .\.oeeons IllC -lOn 1Inance nanec Corporation to

Corporation is authorized to make loaw:i to such receivers for the pur- make sueh loans.

poses of this section.
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FEllEJ{AL FAHM-LOAX llONDS AS SECURITY FOR ADVAl\CES BY FEDERAL

RESERVE BANKS

Farm loan bonds as SEC. 28. The eighth paragraph of section 13 of the Feocral Reserve
sccunty for udvances A d 1 . d db' . b fl' d 1by Foderal Reserve ct, as amen C(, ]s amen e Y Insertmg e orc tIe perlO at tIe
Danks. end thereof a COluma aud the followiUblr: " or by the deposit or pledgeVol. 38. p. 263.

Vol. 39, p. 384; VoL of bonds issued pursuant to the paragraph added to section 32 of the
44:1~·1"~~~·41. Federal Farm Loan Act, as amended by section 21 of the Emergency

Farm Mortgage Act of 1933."

;Joint-stock I and
banks.

Limitatiol'Js on issue
oebonds and lending.

PART 2-tToINT-STOCK LAND BANKS

LIl\nTATIOXS ox ISSUE OF BONDS AXn I,EKDING

SEC. 29. After the date of enactment of this Act, no joint-stock
land bank shall issue any tax-exempt bonds or make any farm loans
except such as are necessary and incidental to the refinancing of
existing loans or bond issues or to the sale of any real estate now
owned or hereafter acquired by such bank.

LOANS TO JOIKT-STOCK LAND BANKS TO PROVIDE FOR ORDERLY LIQUIDATION

R,cons,,",ti~n Fl- SEC. 30. (a) The Reconstruction Finance Corporation is author-
nMooC""""at"n. . d d l' t d t I '1 bl t th F L C .,Loans to joint-stock lze an (ireC ,e 0 rna m aval a e 0 e arm oan omnUSSloner,
~~r~Y~~~i~~tY~~~ide out of the' funds of the Corporation, the sum of $100,000,000, to be

used, for a period not excecding two years from the date of enact­
ment of this Act, for the purpose of making loans to the joint-stock

Interest rate. land banks organized and doing business under the Federal Farm
Loan Act, as amended, at a rate of interest not to exceed 4 per
centum per annum, payable annually. Such loans shall be made
npon application therefor by such banks and upon compliance with

Maximum amount. the reqUIrements of this section. The amount which may be loaned
hereunder to any such bank shall not excced an amount having the
same proportion to the said $100,000,000 as the unpaid principal of
the mortgages held by such bank on the date of enactment of this
Act bears to the total amount of thc unpaid principal of the mort­
gages held by all thc joint-stock land banks on such date.

Coll.t,rnl~,~Jty. (h) Any joint-stock land bank applying for a loan under thill
Rcction shall deliver to the Fal'lll Loan Commissioner as collateral
security therefor first mortgages or purchase-moncy lilortgages on
farm lands, first mortgages on fann real estate owned by the bank
in fee simple, or such other collateral as may be available to said

Appraisal of. bank, inclucling sales contracts and sheriff's eert,ificates on farm
u.s.c .. p. 304 lands. Thc rcal estate upon which such collateral is bascd shall be

appraiscd by appraisers appointed under the Federal Farm Loan
Loans not to exceed Act, as amended, and the borrowing bank shall be entitled to borrow

~'~ll~:rceni of collateral not to exceed 60 per centum of the normal value of snch real estate as
Fees determined by such appraisal. Fees for such appraisals shall be

paid hy the applicant banks in such amounts as may be fixed by the
Farm Loan Commissioner. No such loan shall be made until the

Agreement by bank applicant bank, under regula~ions to be prescribed by the Farm
~~{~~~;e,~;;i::~~~~Loan Commissioner, (1) shall have agreed to grant to each borrower
6perccnt. then indebted to the bank under the terms of a first mortgage a

reduction to 5 per centum per annum in the rate of interest speci-
fied in such mortgage, beginning at his next regular installment date

Not t'l vroce~d occurring more than sixty days after the date of enactment of this
~~f~~lt mortgagor III Act, and (2) shall have agreed to the satisfaction of the Commis­

siemer that during a peI~iod of two years from the date of enact.ment
of this Act the bank will not proceed ag-ainst the mortgagor on
account of default in thc paymcnt of intcrest or principal due under
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t he terms of its mortgaO'c and will not foreclose its mort(TuO"c unless Not to foreclose. ex-
e:> eo t"'> copt wben alJandon-

the property covered uy such mortgage is abandoned by the mort- mont. etc.

gagor or unless, in the opinion of the Commissioner, sueh fore-
closure is necessary for other reasons. Such loans shall be made to
aid the orderly I,iquidation of any such bank in aecord~neewith such
plan as may be approved by the Farm Loan ComnllsslOner. Before Approyal mx'('gsary.

any such plan is approved by the Commissioner he shall be satisfied
that the plan carries out the purposes of this section and that such
part of the proceeds of the loan as is devoted to settlements with
bondholders will be used only to effect an equitable settlement with

h d b C
. Notice to bondbold·

all bondholders. After the plan as been approve y the ommIS- '"', "c.
sioner he shaii require the bank to mail a copy thereof to all its
known bondholders and to publish a notice setting forth its provi-
sions in at least three newspapers having general circulation.

LOANS BY THE FARl\( LOAN COMMISSIONER TO JOINT-STOCK LAND BANKS

FOR El\IERGENCY PURPOSES

SEC. 31. (a) Out of the funds made available to him under sec- si~~~LoanCommis.
tion 30, the Farm Loan Commissioner is authorized to make loans, Loans b~;. tokloint­
. t t t d' $2" 000 000 t t f' t t ,lock ',"d bon '. '0>In an aggrega e amoUD no excee Ing l), , ,a a ra e 0 In eres certain emergencies.

not to exceed 4 per centum per annum, to any joint-stock land bank
for the purpose of securing the postponement for two years from
the date of the enactment of this Act of the foreclosure of first mort-
gages held by such banks on account of (1) default in the payment, O,n ~roount of do­

. d" d d h f h aut In Interest orof Interest an prInCIpal ue un er t e terms 0 t e mortgage, and prjn~pal.

(2) unpaid delinquent taxes, excluding interest and penalties, which Dclinqu,nttaxoo"tc.

may be secured by the lien of said mortgage: Provided, That during hI.,;,,,,. d'
'd f ff I hb n"""t"to ~mgthe perlO 0 postponement 0 orec osnre sue ank shall charge period.

the mortgagor interest at a rate not exceeding 4 per centum per
annum on the aggregate amount of such delinquent taxes and
defaulted interest and principal with respect to which loans are .
made pursuant to this section. The amount loaned to any joint-stock sar~~ppmlsalunneces·

land bank under this section shall be made without reappraisal: .
Provided, That the amount loaned with respect to any mortgage on Maximum loan on
account of unpaid principal shall not exceed 5 per centum of the accountofunpaidprin-cipal.
total unpaid principal of such mortgage, and the total amount
loaned to any such land bank with respect to any mortgage shall not
exceed 25 per centum of the total unpaid principal of such mortgage.

(b) No such loan shall be made with respect to any mortgagye . Conditions for mak-

I t1 F I C .. . . fi d th th mg',,,n.lIll ess ,le arm .Joan ommlsslOner IS satls, e ,at e mortgagor, Dcfaultofmortgagor.

after exercising ordinary diligence to pay his accrued delinquent
taxes, and meet accrued interest and principal payments, has
defaulted thereon; and unless the bank shall haye agreed to the satis- B kll ,
faction of the Farm Loan Commissioner that during such two-year cloS:~ - WI not ore-

period the bank will not foreclose such mortgage unless the prop- E .
erty covered thereby is abandoned by the mortgagor or unless in xceptlOns.

the opinion of the Farm Loan COlnmissioner such foreclosure is
necessary for other reasons.

(c) Each such loan shall be secured by an assignment to the Farm byLo:~ig~Om~~ts~f~~~
Loan Commissioner of the lien of the taxes and/or of the bank's lien, nl!Jrtgage, etc.

mortgage with respect to which the loan is made: Provided, That ,f[~r::t of assigned

the part of each such lien sO assigned representing the interest and hen.

principal due and unpaid in any such mortgage which has been
assigned to the farm loan registrar shall be subordinate to the
existing lien of the bank for the balance of the indebtedness then or
thereafter to become due under the terms of such mortgage; but the ..
Farm Loan Commissioner mal require the bank to furnish addI'_ AddItIOnal, collateral< < may be reqmred.
tional collateral as security or such loan, if such collateral is
available to the bank,



48 73d CONGRESS. SESS. I. CH. 25. MAY 12, 1933.

Rules, etc., llllth0r·
izl'u.

(<1) The Farm Loan Commissioner is anthm-izQlI to make snell
rules and regHlat-ioBs as may be necessary to earry out the purposes
of tItis scction and to make the relief contemplated inlInelliately
availnble.

Loans to fllrlD~rs by
Farm Loan Commis­
sioner.

PAHT 3-LoANS '1'0 FARJlrfEHS BY I'-"ARl\[ Lo,\~ COMl\II::-;SIOXER

HEnUCTI01'\ oJ:' DEBTS AXD I:ED.E)-lI'TIO~ Of' l"ORECUJSED :FARMS

S{·{·urit~·

I".S.('., p. 304.

YoJ. 4" p. 14t>7.

Post, p. 347.
Amortization plan of

rl'payment.

Prol'iso.
Pn~·ments on prin­

cipal may be suspended
first 3 ~-ellrS, if nut in
default.

d:~~\Soa~~~~illlhle {(if SEC. 32. The Reconstructioll Finance Corporation is authorized
Poxl, PI!. 34;;, 346, and directed to allocate and make aVt!ilable to the Farnl Loan COlil-

:Hi, 1000. missioner the sum of $200,000,000, or so much thereof as nmy be
necessilry, to be used for the purpose of making loans as hereinafter
JH'Qvidc('l to any farmer, secured by a first or second mortgage upon
the whole or any part of the farm property, real or personal,

Maximum alI,ount. including crops, of the farmer. The amount of the mortgage given
inciudinK existing" in- by allV farmer too'ether with all prior mortguO"cs or other evidences
l1f't!tedn('ss. • " '0 b •

of mdebtedness secured by such fnrm rroperty of the fnrmer, shnH
not exceed 75 per centum of the norma value thereof, as determined
upon all appraisa.l made pursuant to the Federal Farm Loan Act, as
amclldC'(l; nor shull a loan in excess of $5,000, be made to anyone
fanller. Every mortgage made under this section shall contnin
an agreement providing for the repayment of the loan on an amorti-
zation plan by means of a fixed number of annual or semiannual
instnlllllents, sufficient to eover (1) interest on unpnid prineipn! at
:.1 rate not to e,xceed 5 per centum per annum and (2) such payments
equnl in nmount to be npplied au prineipnl ns will extinguish the
deJA within an agreed period of not more than ten years or, in the
case of a first or second mortgage secured wholly by real property
and made for the purpose of reducing and refinancing un existing
mortgage ,vi thin an agreed period no greater than that for which
loans mn)' be mnde under the Federnl Farm Lonn Act, ns nmended,
from the date the first pnymcnt on prineipn! is due: Prifvided, That
during the first three years the loan is in effect payments of interest
only wny be required if the borrower shnH not be in defnult with
resI)ect to any other condition or covenant of his mortgage. No

Agrpe!l1(mtwiihhold- loan shall be madc under this section unless the holder of any l)rior
erofprior ruortgll.ge.

mortgage or instrument of indebtedness ~ccured by such farm prop-
erty arranges to the satisfaction of the Furm Loan Commissioner
to limit his right to proceed against the farmer and such farm
property for dpfalllt in payment of principal. Loans under this
"cetion shnH be mnde for the foHowing purposes only: (1) Refinanc­
ing, either in connection with proceedings under chapter VIII
of the Bnnkruptey Act of July 1, 1898, ns nmended (reInting
to agricultural compositions and extensions), or otherwise, any
indebtedness, secllred or llnsecured, of the farmer, (2) providing

or reo working capital for his farm operations, and (3) ennbling any
farm farmer to redeem and/or repurchase farm property owned by him

prim' to foreclosnre which has been foreclosed at any time bet"ViT('cn
.July 1, 1931, nnd the date of the enactment of this Act, or which is

~~rx,~~(:~~li~i)wcrs. foreclosed after the enactment of this Act. The provisions of pal'U­
grnph "Ninth" of section 13 of the Fcdernl Fnrm Lonn Act, ns
nmended (relating to charges to applicants for loans and borrowers
from the Federnl lnnd bnnk"), shall, so fnr ns prncticable, apply to

"Fllrm{·r" tlbtill€U. loans made under this section. As used in this section, the terrn
" farmer" means any individual who is bona fide engaged in farming
operations, either personally or throngh an agent or tenant, or the
principal part of whose income is derrvcd from farming operations,
ilnd includes a personal represcntativc of u deceased funner.

Providing \~·('l'king

capital.
Hcdcmptioll

IJUrchase of
property.

Pos!, lJ. 9tH.

rurposc.~ set forth.

Hpfllluul'ing indeht­
{'dill'S:;
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REGULATIONS RegulatioILS.

49

SEC 33 The Farm Loan Commissioner is authorized to make Autborlty .o~ Farm., ., Loan ComnnSSlOncr to
such rules and regulatIOns, and to appOInt, employ, and fix the com- ~ake;tofixcompensa.
pensat-ion of such officers, employees, attorneys, and agents as may tIon rntes, etc.

be necessary to carry out tbe purposes of this title and to make the
relief contemplated by this title immediately available, without
regard to tbe provisions of other laws applicable to the employment
and compensation of officers and employees of the United States.:
P'rovided, That no salary or compensation in excess of $10,000 shall r:I::;orestriction.
be ]?aid to any person employed under the terms of the foregoing
sectIOn.

FACILITIES OF }'EDERAL LAND B~\.NJ{S AND NATIONAL FARM LOAN ASSOCIA­

'!'IONS MADE AVAILABLE

SEO. 34. The Federal land banks and the national farm loan F"iliti",mad,mil·

associations are authorized, upon request of the Farm Loan Commis- able.

sioner, to make available to him their services and facilities to aid
ill administering the provisions of this title.

PENALTIES

SEC. 35. Any person who shall knowingly make any material false
representation for the purpose of obtaining any loan under part 3
of this title, or in assisting in obtaining any such loan, shall, upon
conviction tbereof, be fined not more than $1,000, or imprisoned not
more than six months, or both.

PART 4--REFINANCING OF AGRICULTURAL IMPROVEMENT DISTRICT

INDEBTEDNESS FOR THl<~ BENEFIT OF FARMERS

Penalties·

Refinancing of agri·
cultural Improvement
district Indebtedness.

LOANS BY UECONSTRUCTION FINANCE CORPORATION ~t~I~~r;~ !~~n~eg>;:
pOI"'<ltion.

SEa. 36. The Reconstruction Finan,ce Corporat.ion i~ authorized to~~~~du:~Jfu':n~
and empowered to make loans as hermnafter prOVIded, In an aggre- lndebtedne.ss ~f drain·

gate amount not exceeding $50,000,000; to drainage districts, levee dis- ag;;o~~.c·'P~~~~·ll10,

tricts, levee and drainage districts, irrigation districts, and similar 1269.

dibtricts, duly organized under the laws of any State, and t{) political , . brl....
subdivisions of States, which prior to the date of enactment of this Act, ric~tl~~:r:Jpr~j~~!I~.1I llg­

have completed projects devoted chiefly to the improvement of lands
for agricultural purposes. Such loans shall be made for the purpose of
enabling any such district or political subdivision (hereafter referred ..
to as the" borrower ") to reduce and refinance its ontstanding indebt- tio~~~IIlS and condi­

edness incurred in connection with any such project, and shall be
subject to the same terms and conditions as loans made under section Yo!. .f:, pp. 6, i14.

5 of the Reconstruction Finance Corporation Act, as amended; except lJ. ~6~_.c·, SllPP· I'll,

that (1) the term of any such loan shan not. exceed fo'"!y years; (2) ~:;;;l'i~t,tion
each such loan shall be secured by refundmg bonds Issued to the S"n"',..
Corporation by the borrower which are a lien on the real property
witbin the project or on the amount of the assessments levied on
such property by the borrower pursuant to State law1 or by such Bonds not (.0 issue
other collateral as may be acceptable to the CorporatIOn; (3) the without Corporation's

borrower shall agree not to issue during the term of the lonn any "n.'on'

bonds so secured except with the conser~t of tht=: Corporation; (4) Payment of excess

the borrower shall pay to the CorporatIOn, until all bonds of the o\"eroperntion, interest,

b h Id b th C t · t' d tit etc., untH outstandingO1'1'ower e y. e orpora IOn are re .Ire, an amoun equa () lJOods are retirr<l.

the amount by which the assessments again.st the real property within Post, p. 1l10.

the project collected by the borrower exceed the costs of operation
86G37°~34--4
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Repayment.

Pro rata basis.

Post, p. 1269.

and maintenance of the project and interest on its outstanding obli­
gations; antI ({j) the borro\ver shall agree, to the satisfaction of the
Corporation, to reduce the outstanding indebtedness to the borrower
of the landowners within such project by an amount corresponding
to that by which the indebtedness of the borrower is reduced by
reason of the operation of this section, to distribute the amount of
such reduction umong such landowners on a pro rata basis, to cancel
and retire its outf::>tanding bonds in an aggregate amount equal to
the amount of the redudion so distributed, and to permit the Cor­

to pm"' poration, in the case of the payment of the bonds of the borrower
or the liquidation of sneh projeel, to participate in such payment
or in the proceeds of such liquidation on the basis of tbe face amount
of the bonds so retired plus the face amount of the bonds held by

Requirements to be the Corporation as security for the loan. No loan shall be made
met before loan made. under this section until the Reconstruction Finance Corporation (A)

has caused an appraisal to be made of the property securing and/or
underlying the outstanding bonds of the applicant, (B) has deter­
mined that the project of the applicant is economically sound, and
(C) has been satisfied that an agreement has been entered into
between the applicant and the holders of its outstanding bonds under
which the applicant will be able to purchase or refund such bonds
at a price determined by the Corporation to be reasonable after
taking into consideration the avera.ge market price of such bonds
over the six months' period ending March 1, 1933, and under which
a substantial reduction will be brought about in the amount of the
outstanding indebtedness of the applicant.

. Advancestor~lama- SEC. 37. The Reconstruction FInance Corporation upon request
tlOn fund a.uthonzed. S f I I te . . h' d d '

VoL 47, p. 5; Vol. 32, of the ccretary 0 tIe n rIor, IS aut orlze an empowered to
p.3&;. advance from funds made available by section 2 of the Act of

M,,'mum,mount. January 22, 1932 (47 Stat.L. 5), to the reclamation fund created
by the Act of June 17, 1902 (32 Stat.L. 388), such sum or sums
as the Secretary of the Interior may deem necessary, not exceeding
$5,000,000, for the completion of projects or divisions of projects
nmv under construction, or projects approved and authorized. Funds
so advanced shall be repaid out of any receipts and accretions accru­

11anner of expendi· ing to the reclamation fund within such time as may be fixed by
tU~~terest rate. the Reconstruction Finance Corporation, not exceeding five vears

from the date of advance, with interest at the rate of 4 per centum
per annum. Sums so advanced may be expended in the same way
as other moneys in the reclamation fund.

Cancellation to equal
reduction M distrib­
uted.

Corporation
tlcipllte.

Correspondingreduc­
tion of indebtedness to
borrower.

Post, p. 1269.

PART 5-INCREASE OF LENDING POWER OF RECONSTRUCTION FINANCE
Increase of lending C

power of Corporation. ORPORATION

Vol. 47, p. 9.
l'ost, p. 319. SEC. 38. In order to provide funds to carry out the purposes of

thls tltle, the amount of notes, debentures, bonds, or other such obli­
gations which the Reconstruction Finance Corporation is authorized
and empowered unde,r section 9 of the Reconstruction Finance Cor­
poration Act, as amended, to have outstanding at anyone time, is
hereby increased by $300,000,000.

sio~~~ I,oan Commis· PART 6--FUNCTIONS OF FARM LOAN COMMISSIONER UNDER ExECUTIVE

ORDERS

Functions of, under
Executive orders.

Vol. 47, p. 413.

SEC. 39. If and wben any executive order heretofore transmitted
to the C~JIlgress pursuant to title IV of part II of the Legislative
AppropnatlOn Act of 1933, as amended, shall become efl'eelive all
functions, powers, authority, and duties conferred upon or vested in
the Farm Loan Commissioner by this title shall be held and exer-
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cised by him subject to all the tcrmfi awl conditions in any such
Executive order the sam.e as if such functions, powers, authority, and
duties were specifically named in such Executive order or orders.

PART 7-~IISCELLANEOUS

}'EUFECTIXG ORGANIZAnON FARl\-[ CREDIT AD:MIXISTRATION

51

Miscellanoous.

Farm Credit Admin·
istration.

S 40 Th G f tl F C I 't Ad .. l t' . Auth"ity of GovEO. • • . e m..:ernor 0 ·10 arm rc( 1. BUllIS Ta Ion IS ernor of, to perfect
authorIzed, In carryIng out the powers and dutIes now or hereafter organization, etc.

vesteu in him or the Farm Credit Administration by law or unuer
any Executive order made under title IV of part II of the Legisla- VoU7, p, 4!3.

tive Appropriation Act of 1933, as amendcd, to establish, and to fix
the powers and duties of, such divisions, agencies, corporations, and
instrumentalities as he may deem neccssary to the efficient functioning
of tho Farm Credit Administration and the successful execution of
the powers and duties so vested in the Governor and the Farm Credit
Administration. This section shall not be construed to restrict the aU~hooritr;~p~~de~r.
authority of the President under title IV of such Act, as amended:
Provided, That no salary or compensation shall be paid to any of- ~1~~hmit8tion.
ficer, agent, or other person employed under this section in excess
of $10,000 per annum.

LOANS TO FRUIT GROWERS Loans to fruit grow­
ers.

SEC. 41. That in making loans to owners of groves and orchards, at1!W~a~~~~ security

including citrus-fruit groves and other fruit groves and orchards,
the Federal land banks, the farm land banks, and all Government
agencies making loans upon such character of property may, in
appraising the propcrty offered as security, give a reasonable and
fair valuation to the fruit trees located and growing upon said
property and constituting a substantial part of its value.

PART 8-SHOR" TITLE

SEC. 42. This title may be citcd as thc "Emergcucy Farm
Mortgage Act of 1933,"

Short title.

C'oinil.lg
TITLB III-FIN~~NCIN('.-AND EXERCISING POWER CONFERRED BY m~~~;~~i~~:

SECTION 8 OF ARTICLE I OF TIlE CONSTITUTION: To COIN MONEY

AND TO REGULATE 'rIlE VALUE THEREOF

SEC. 43. Whenever the President finds, upon investigation, that ii~j~~re:~~n~~Yd~~r
(1) the foreigu commerce of the United States is adversely affecterl {~!,' p. ~3S .
by reason of the depreciation in the value of the currency of any merc~e~dv~r;;eiy;ff~t-

th t t · I t' t th t t d cl ed by forCl"'n currencyo er governmen or governmen S In re a Ion 0 . e presen S an ar depreciation.

value of gold, or (2) action under this section is necessary in order Fixi!1g parity of cur-
t I d " h . f . f·1 U 't d ",,"y ,~u",o regu ate an maIntaIn t e panty 0 currency lssues 0 t le nI e Ec.onomice1?ergency

St t (3) · . . f ed'~ reQUires credIt expan-aes, or an economIC emergency requIres an expanSIOn 0 cr h., sion.

or (4) an expansion of credit is necessary to secure by international Sta~mzation by in-
t • _ ternahonal agreement.

agreement a stabilization at proper levels of the currenCIes of varIOUS
governments, the President is authorized, in his discretion-

(a) To direct the Secretary of the TreasunT to enter into agree- Conduct, through
.J Federal Reserve Board,

ments with the several Federal Reserve banks and with the Federal open market opera-
R B ' h b 1 F d I R B d '11 d't' tiou' in U,S. ohlig.·eserve oaru were y t le oj e era eserve oar WI ,an I IS tions, etc.

hereby authorized to, notwithstanding any 'provisions of law or Post, p.I68.

rules and regulations to the contrary, permIt such reserve banks
to agree that they will, (1) conduct, pursuant tD existing law,
throughout specified periou8, open market operations in obligations
of the United States Government 01' corporations in which the
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Vol. 12, p. 345,

Purchasedirectlyand
boldTreasurybills, etc"
additional to present
holdings.

Suspension or rcscn'e
requirements not to
imposc grnduatoo tax
on an~' dpficien('~· in
reserves.

Vol. 38, p. 2",2.
"l;.B.C" p. 276.

United States is the majority stockholder, and (2) purchase directly
llnd hold in portfolio for nn agreed period or pC'riods of time
Treasury bills or other obligations of the United States Government
in an aggregate sum of $3,000,000,000 in addition to thuse they may
then hold, unless prior to the termination of such period or perio(ls
the Secretary shall consent to their sale. No suspension of reserve
requirements of the Fel1el'al Reserve banks, under the terms of sec­
tion 11 (c) of the Federal Reserve Act, necessitated by reason of
operations under this section, shall require the imposition of the
graduated tax upon any deficiency in reserves as provided ill said

Inlerest or di;;count section ll(e). Nor shall it ~'equire any automatic increase in the
ratl'''. rates of interest or discount charged by any Federal Reserve bank,

as otherwise specified in that section. The Federal Heserve Board,
1.feli5ures to prevent with the a.pproval of the Secretary of the Treasury, may require

~~~~~e credit e.>:pan- the Federal Reserve banks to take such action as Jual be necessary,
in the judgment of the Board and of the Secretary 0 the Treasury,
to prevent undue credit expansion.

~n~n:?lFej~r:lecrt~ (b) If the Secretary, when directed by the Pre-sident, is unable
serve bnnks to author- to secure the assent of the several Federal Reserve banks and the
bed agreements, etc, Federal Reserve Board to the agreements authorized in this section,

or if operations under the above provisions prove to be inadequate
Lo meet the purposes of this section, or if for any other reason

Authorit.y of Presi- additional measures are required in the J' udgment of the President
dent.

to meet such purhoses, then the President is authorized-
United State:; notes () T d' S fiT b' dm'f b,';"u"'. 1 0 Irect t e ecreta.ry 0 t Ie reasury to cause to e Issue

in such amount or amounts as he may from time to time order,
United States notes, as provided in the Act entitled "An Act to
authorize the issue of United States notes and for the redemption
of funding thereof and for funding the floating debt of the United
States ", approved February 25, 1862, and Acts supplementary

na~:~~,~~r, denoml· thereto and amendatory thereof, in the same size and of similar color
to the Federal Reserve notes heretofore issued and in denominations

PU'l""'" ori"u, d,. of $1, $5, $10, $20, $50, $100, $500, $1,000, and $10,000; but notes
.n,d. issued under this subsection shall be issued only for the pnrpose of

meeting maturing Federal obligations to repay sums borrowed by
the United States and for purchasing United States bonds and

:ie1~~~~ent of bonds other interest-bearing obligations of the lJnited States: P'J'ol.lided,
so purchased. That when any such notes are used for such purpose the bond or

other obligation so acquired or taken up shall be retired and can­
Isslle~, lltnpt1Dt~, etc. celed_ Such notes shall be issued at such times and in such amounts

us the President may approve but the aggregate amount of such
an~f:f:~~lJ~~ion.for notes outstanding at any time shall not exceed $3,000,000,000. There

is hereby appropriated, out of any money in the Treasury not other­
wise appropriated, an amount sufficient to enable the Secretary of
the Treasury to retire and cancel 4 per centum annually of such
outstanding notes, and the Secretary of the Treasury is hereby
directed to retire and cancel annually 4 per centum of sueh ont-

leg~o~r:d;.~e., to be standing notes. Such notes and all other coins and currencies here-
Po..,t, p, 113. tofore or hereafter coined or issued by or under the authority of

the United States shall be legal tender for all debts public and
private.

m;tj6~d~;i.i~~:ci~~i (2) By proclamation to fix the weight of the gold dollar in grains
oftl1d dollar. nine tenths fine and also to fix the weight of the silver dollar in

8,lv" doll". •. h fi t d Ii 't fi d .. l' hPost, p. 344. graIns nme tent s ne a a e III e xe ratIO In re ahon to t e gold
dollar at such amounts as he finds necessary from his investigation

. ., , to stabilize domestic prices or to protect the foreign comlucree
1. nlnnJ!,ed oolllage of . t th d if t fl' t If' .gol(j and sliver dollar aguns e a verse e ec 0 (epreCla ee or81gn curreuClcs, and

at fixed ratio. to provide for the unlimited comage of such gold and silver at
the ratio so fixed, or in casc the Government of the United States
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Parity milintcn'IHcc
Minimum I,eight of

gold dollar.
Po.~t. p. 312.

enters into an agreement with any government or governments Weight ofp:old dolhr

J f I · 1 I . b 1 fixed by int(,[llnlional
lIIH ('I' the terms 0 , W He 1 t 1e ratIO etween t 1(', yulue of gold and agreement.

other currency issued by the United States and by any such govern-
ment or governments is establisheu. the President lllay fix the weiaht
of the p:old tlollar in accordance whh the ratio so agreed UI)Oll, ;ild To be sia1.l<Lml unit

h
. h . ,u of ,alue

such gold dollar, t e WCIg t of "Y}ueh is so fixetl, shall be the standard
ulit of value. and all forms of money issued or coined by the United
Stntt>~ :-::hnll be maintained :1t :l parity with this standard and it
~Jwn be the duty of the Secretary of the Treasury to maintain such
parity, but in llO event shall the weight of the gold dollar be fixed
so as to reduce its present weight by more than 50 per centum.

SEC. 44. The Secretary of the Treasury, with the approval of the RUlt'B, e~c., to be

PresiJent, is hen'by authorized to make and promulgate rules and pr.~~~:g~~~~.
reg-ulations covering any action taken or to be taken by the Presi-
,kll! und,r ,,,b"dion (a) or (b) of section 4:1.

SEC. ·15. (a) The President is anthorized. for a l1E'l'iod of six A(;cep~anc~ of ~iJn~r
'f 1 d t f tl f tJ· A' .J . for ensiling SIX nwntlls,Ino:atas rom t 1e .a C 0 - 1e passage 0 - 118 ct, to accept. 51 vcr In indebtedness of forei!!:ll

paympnt of the whole or any part of the principal or interest now gon·rnments.

une, or to become due within SlX months after sHch date, frOt11 any
fOl'ei~n government or governments on account of any indebtedness
to the "(Tnited States, such silver to be accepted at not to exceed the
l)1"ice or 50 eents an ounce in United States currencv. The uacrre- Limitll.ti'lll. I)n ,Ig'g-re·

• • • oJ 00 gate amOi.mt
gate value of the SlIver accepted under thls sectIOn shall not exceed
$200,000,000.

(lJ) The silver bullion accepted and received under the provisions Si.I'er lJUllion to. ho
f I

· . I II b b· I . f· . subject to law re(!wre·
o t US sectIOn s la e su ]oct to tIe l'eqUlremcnts 0 CXlstmg law ments.

and the regulations of the Illint service governing the methods of
determining the amount of pure silver contained, and the, amount
of the charges or dedlletions, if any, to be made; but such silver
bullion shall not be counted as part of the silver bullion authorized
or required to be purchased and coined under the provisions of
existing law.

(c) The silver accepted and received under the provisions of this f{}!~~S~~i~nir:dur)­
section shall be deposited in the Treasury of the United States, to
be held, used. and disposed of as in this section l,rovided. .

)
, Slh-er conint';11e~.

(d The Secretary of the Treasury shall cause silver certificates h;sue of.

to be i~suNl in such denominations as he deems advisable to the P08t, p. 342.

tot.al number of dollars for which such silver was accepted in pay-
ment of debts. Such silver eertificates shall be used by the Treasurer
of the United States in payment of any obligations of the United
States.

Cl>ir,,\(~e.

(e) The silver so accepted and received under this section shall
be coined into standard silver dollars and subsidiary coins suflicicnt,
in the opinion of the Secretary of the Treasurv, to lIleBt any demands

oJ Rodemption
for rede,mption of such silver certificates issued under the provisions
of this section~ and such coins shall be retained in the Treasury for
the pa,.rment of snch certificates on demand. The silver so acee,pted Purpose of aidinl{ in. maintaining parity of
and received under this section, except so much thereof as is coined certificates.

under the provisions of this section, shall be held in the Treasury
for the sole purpose of aiding in maintaining the parity or such cer-
tificates as J)royided in existinO' law. Anv such certificates or 1'ei8- Cer.tifi~tes redeem'

• M., able III Sliver dollars,
sued certlficah's, when presented at the Treasury, shall be redeenlcd etC'.

in standard SlIver dollars, or in subsidlary silver coin, at the option
of the h~lder of t~le certi~cat.es: PTol.'id(:d, Th?-t, in the redemption ~~~~diarYOOins.
of such s1lver cerbfieatcs Issuc(l under tIns scebon, not to exceed one
third or the coin required for such redemption may in the judgment
of the Secretary of the Treasury be made in subsidiary coins, the
balance to ue wade in standard silver dollars.
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Silv{'r ccrtjfi['nt(~~

may reiSl'ue. (f) 'Vhcn any silver ccrtificatl's issued HlHlel' Ow provisions of this
section are redecmed or received i11to the TrC,lSHl'y from any source
\Vhat5001'Cr, and belong to the United States, they shall not be
retired, canceled, or destroyed, but shall be reissued and paid out

rn~·t~f;~~~a~.i~~l;;fi~,~~i.;,~~f again and kept ill circulation; but nothing herein sluJl prevent the
cancelation anu destruction of mutilated certificates and the issue
of other certificates of like (lenoll1inatioll in their stead, as provided
by law.

RllJe:;tohl'llregrribed. ~ (g) The Secretary of the Treasury is authorized to make rules and
regulations for carrying out the provisions of this section.

FedemIHescrTeAct, SEC. 46. Section 19 of the Federal Heserve Act, as amendeu, is
amendment. f h ( ) f I

Vol. 38, p. 271. amended by inserting immediately a tel' pal'agrap c thereo' t le
u.s.c., p. 287. following new paragraph:

cr~ite~~~~~;iogue to "Notwithstanding the foregoing provisions of this section, the
Federal Reserve Federal Reserve Board UI)on the affirmative vote of not less than

Board may so declare, Ii f· b '. 1 I f h P ·dand modify reserve ve 0 ItS mem ers and WIth t 1c approva 0 t e reSl ent, may
balan('es. etc. declare that an emergency exists by reason of credit expansion, and

luay by regulation during such emergency increase or decrease from
time to time, in its discretion, the reserve balanees required to be
maintained against e,ither demand or time deposits."

Approved, May 12, 1933.




