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“There s real potential for a crisis in rural America”
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Population change by metro/nonmetro status, 1976-2013

Percent change from previous year
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Note: Metro status changed for some counties in 1980, 1990, 2000, and 2010. Rates are
imputed for 1989-1990, 1999-2000, and 20098-10.

Source: USDA, Economic Research Service using data from U.S. Census Bureau.




Educational attainment for adults 25 and older, 2000 and 2013

Percent Nonmetro Metro

407 36 36

Less than High Some Bachelor's Less than High Some Bachelor's
high school college/ degree/ high school college/ degree/
school diploma/ associate's higher school diploma/ associate's higher
diploma equivalent degree diploma equivalent degree
B 2000 ® 2013 B 2000 W 2013

Note: Metro/nonmetro status determined by Office of Management and Budget's 2013

metropolitan area definitions.
Source: USDA, Economic Research Service using data from the U.S. Census Bureau's

2000 Census and 2013 American Community Survey.




Real median household income by residence, 2000-12 (in 2012 dollars)

Dollars (2012)
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Notes: The definition of metropolitan areas changed during the course of 2004 and
metro/nonmetro estimates for 2004 are not available. Post-2004 estimates reflect the 2003
Office of Management and Budget metro/nonmetro definitions.

Source: USDA, Economic Research Service using data from U.S. Census Bureau's P-60
reports and updates. Inflation-adjusted using CPI-U.




U.S. unemployment rates, metro and nonmetro areas, 2007-2016

(quarterly)

Unemployment rate (percent)
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Notes: Data are seasonally adjusted. Shaded area indicates recession period.
Source: USDA, Economic Research Service using data from Bureau of Labor Statistics,
Local Area Unemployment Statistics (LAUS) data,




U.S. employment, metro and nonmetro areas, 2007-2016 (quarterly)
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Notes: Data are seasonally adjusted. Shaded area indicates recession period.
Source: USDA, Economic Research Service using data from Bureau of Labor Statistics,
Local Area Unemployment Statistics (LAUS).




Poverty rates by metro/nonmetro residence, 1959-2014 Nonmetro county poverty rates, 2010-14 average

Percent poor
35
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Note: Metro status of some counties changed in 1984, 1994, 2004, and 2014. . ) H 20 33 tg 250/:
Source: Calculated by USDA, Economic Research Service using data from the U.S. Census . - o @ 25 up to 30%
Bureau's Current Population Survey (CPS) 1960-2013 and annual American Community B 30% or higher
Survey (ACS) estimates for 2009-14. [J Metro counties
*CPS poverty status is based on family income in prior year and ACS poverty status is Source: USDA, Economic Research Service using data from U.S. Census Bureau, 2010-14 American
based on family income in the past 12 months. Community Survey, and 2013 Office of Management and Budget nonmetro/metro county designations.




Persistent poverty counties

\ Not persistent poverty \-.,}
L., S0 &% "\j,‘ W Nonmetro (301 gounties)
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Source: USDA, Economic Research Service. Persistent poverty counties had poverty rates of at
least 20 percent in each U.S. Census 1980, 1990, and 2000, and American Community Survey
S-year estimates, 2007-11.




Poverty rates for children under 18 by county, 2009-13

] Under 20 percent
[] 20 to 33 percent
[ 33 percent and higher
® Urbanized areas

Source: USDA, Economic Research Service using data from U.S. Census Bureau, American
Community Survey 5-year averages, 2009-13. Mapped variable is percent of related children under
18 living in poverty, 2009-13 county average.




Distribution of nonmetro and metro employment by industry group, 2014
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mining utilities
Note: Employment is full-time and part-time jobs, by place of work.
Source: USDA, Economic Research Service using data from Bureau of Economic Analysis.




Producer services play a larger role in the labor market in urban areas, 2014

Percent
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Agriculture B Mining
B Manufacturing W Recreation

M Producer services® M Other
] " **
M Public sector services

*Includes the following largely business-oriented
services: information: finance and insurance;
real estate and rental and leasing; professional,
scientific, and technical; business management;
and administrative and waste management.

**A residual category composed primarily of
retail, health, and other services.

Note: Data shown are for 2014. Recreation and related includes accommodation and food services.

Agriculture and related also includes forestry, hunting, and fisheries.
Source: USDA, Economic Research Service based on data from the Bureau of Economic Analysis,

U.S. Department of Commerce.



Percent of County Employment in Farming, 1969
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Percent of County Employment in Farming, 2005
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Sources: U.S. Department of Commercs - Bureau of Economic Analysis,
Regional Economic Information System. Apnil, 2007

RUPRI's Community Information Resource Center August, 2007
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Rural counties vary in their economic structure with marked regional differences

I Urbanized areas
Metro counties

Nonspecialized
(585 counties)

Bl Farming-dependent
(391 counties)

Mining-dependent
(183 counties)

B Manufacturing-dependent
(351 counties)

Federal-State government-
dependent (238 counties)

M Recreation (228 counties)

Note: The 2015 county typologies use data from 2010-2012. See footnote 1.
Source: USDA, Economic Research Service using data from the Bureau of Economic Analysis.




Changes in Employment in Farming Sector

1969 - 2000
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Farm Household Income

Median farm income, median off-farm income, and median total income

of farm operator households, 2014-2017F

Dollars (nominal)

100,000 7
2014 W 2015 2016F M 2017F

81,637

76,735 77,100 79,733

4 72,022
75,000 70,000 &7 500 69,490

50,000 -

25,000 A

-118 765 -1,328 -1,437

Median farm income ' Median off-farm income Median total
household income

-25,000

Note: F = forecast.
Source: USDA, Economic Research Service and National Agricultural Statistics Service,

Sources of off-farm income for farm operator households, 2015

Average off-farm income of all farm households
$95,140

Wage and salary Transfer income

income, spouses
and others

Interest and
dividends

Nonfarm
business income

Wage and salary

income, operators
Other nonfarm

income

Note: Other nonfarm income includes gifts, payment for nonbusiness services, or
miscellaneous income such as gambling winnings, financial payments, rebates, etc.
Source: USDA, Economic Research Service and National Agricultural Statistics Service,

Agricultural Resource Management Survey. Data as of February 7, 2017.

Agricultural Resource Management Survey. Data as of November 30, 2016.




Farm Household Income

Median farm income and median total household income by ERS

resource region, 2015

B Median household income from farming Median total household income

Heartland B 3530 85,900
Fruitful Rim 2,641 B 83,832
Northern Great Plains B G719 79,437
Prairie Gateway 507 77,135
74,574
Southern Seaboard 2,403 N
Mississippi Portal 305 | 73,695
73,379
Northern Crescent 1,974 1
i 73,353
Basin and Range -1,895 I
67,699
Eastern Uplands 22364 1
| | | | |
-25,000 0 25,000 50,000 75,000 100,000
Dollars

Source: USDA, Economic Research Service and National Agricultural Statistics Service,
Agricultural Resource Management Survey. Data as of November 30, 2016.

Median farm income and median total income of farm households

by commodity specialization, 2015

Median household
Dairy income from farming
Rice, tobacco, N Median total

cotton, peanuts household income

Cash grains*

High value crops**
Other field crops
Hogs

Beef cattle

Poultry

General livestock

-10,000 25,000 60,000 95,000 130,000
Dollars
*Includes corn, sorghum, soybean, wheat, and other cash grains. **Includes fruit, nuts,
vegetables, greenhouse, and nursery.

Source: USDA, Economic Research Service and National Agricultural Statistics Service,
Agricultural Resource Management Survey. Data as of November 30, 2016.




Median farm operator household income compared with median

U.S. household income, 1991-2015

Dollars (nominal)
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Note: Differences between farm operator income estimates from 2012-2015 and estimates
from prior years reflect changes in survey methodology and implementation associated with
the 2012 Agricultural Resource Management Survey in addition to changes in the economic

situation of farm households.

Source: USDA, Economic Research Service and National Agricultural Statistics Service,
Agricultural Resource Management Survey and U.S. Census Bureau, Current Population

Survey. Data as of November 30, 2016,




Real median household income by residence, 2000-12 (in 2012 dollars)

Dollars (2012)
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Notes: The definition of metropolitan areas changed during the course of 2004 and
metro/nonmetro estimates for 2004 are not available. Post-2004 estimates reflect the 2003
Office of Management and Budget metro/nonmetro definitions.

Source: USDA, Economic Research Service using data from U.S. Census Bureau's P-60
reports and updates. Inflation-adjusted using CPI-U.




Median operator household income by farm type, 2015

$1,000 per household

1,200 1,137
1,000
800 -
Median income, all U.S. households — $51,700
600 Median income, all U.S households with a self-employed head—$78,400
400 1 340
200 - 170
63 91 56 94 77
o mmm [ - [
Retirement Off-farm Low- Moderate- Midsize family Large Very Large All farms
occupation sales sales farms L J
\— Small family farms | Large-scale
family farms

Household income is not estimated for nonfamily farms.

Operator household income includes both farm and off-farm income received by household members. Median
income falls at the midpoint of the distribution of households ranked by income; half of households rank above the
median and half below it.

Source: USDA, National Agricultural Statistics Service and Economic Research Service, 2015 Agricultural Resource
Management Survey for farm households. Federal Reserve Board, 2013 Survey of Consumer Finances for all U.S.
households and all U.S. households with a self-employed head.



Median operator household wealth by farm type, 2015

$1,000 per household

8,000 |
7,000 - 6,900
6,000 { Median wealth, all U.S. households—$82,600
5000 4 Median wealth, all U.S households with a self-employed head—$365,200
4,000 - 3395
3,000 A 2903
2,000 A 1,576
1000 | 880 699 707 l 827
LN  mm  mm
Retirement Off-farm Low-sales  Moderate-  Midsize family Large Very Large All farms
occupation sales farms L J
\— Small family farms ——— Large-scale

family farms
Household wealth is not estimated for nonfamily farms.

Operator household wealth is defined as household net worth, the difference between the household’s assets and
liabilities, considering farm and nonfarm assets and liabilities. Median wealth falls at the midpoint of the distribution
of households ranked by wealth; half of households rank above the median and half below it.

Source: USDA, National Agricultural Statistics Service and Economic Research Service, 2015 Agricultural Resource
Management Survey for farm households. Federal Reserve Board, 2013 Survey of Consumer Finances for all U.S.
households and all U.S. households with a self-employed head.
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PAYMENT PER RECIPIENT
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PERCENT OF PREMIUM SUBSIDIES
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“The farm programs themselves have almost no
impact onincomes of the poor in the United States.”



“What most people fail to realize is that in many cases,
production agriculture is no longer the economic engine in
most rural U.S. Counties ... Traditional rural occupations such
as agriculture and mining are not the answer in sustaining
rural economic growth. “The most effective rural policies for
the 21st century will recognize the increased importance of
nonfarm jobs and income as the main drivers of rural
economic activity”



Scott Faber
sfaber@ewg.org

@faberfamilyfarm
202-667-6982



