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A new Environmental Working Group analysis identifies and posts online more
than 1.2 million prospective recipients of a proposed $1.5 billion crop subsidy
bonus contained in HR 4939, The Emergency Supplemental Appropriations Act
for Defense, the Global War on Terror, and Hurricane Recovery of 2006. The
Senate is expected to act on the spending bill this week.

The analysis finds that the subsidy bonus, while well-intentioned as a means of
helping farmers with high energy costs in 2005, is both unfair and wasteful,
particularly since taxpayers provided a record $23 billion in farm subsidies in
2005, and U.S. net farm income last year was the second highest in history.

Like virtually all subsidies, the $1.5 billion bonus goes exclusively to a minority
of farmers who grow a few subsidized crops - corn, wheat, rice and cotton and
soybeans will account for most of the spending. Meanwhile, the two-thirds of
the nation's farms that produce unsubsidized crops such as fruits and
vegetables will receive none of the $1.5 billion bonus. California, the number
one agricultural state in terms of production value, ranks 12th in bonus subsidy
payments for "energy assistance”, and Florida, the number two state in the
nation in fruit and vegetable production, ranks 36th in bonus cash.



For the farmers lucky enough to get bonus money, the distribution of funds is
strikingly unfair. The top 1 percent of bonus recipients will average $21,000,
the average bonus for the bottom 80 percent of recipients will be $369, about
57 times less. Forty-seven (47) large farms will collect more than 100,000
(excluding one State agency, the Bureau of Indian Affairs, and five Indian
Tribes), while more than 300,000 recipients will receive less than $100.

The bonus money is in addition to $5.2 billion these same farmers received in
automatic subsidy payments in 2005. While cloaked as energy assistance, bonus
recipients are not required to demonstrate any need, nor has the congress or
USDA provided any evidence that the farmers receiving the money are those
hardest hit by recent increases in energy prices.

EWG's analysis found:

* A total of 1,120,525 recipients will be eligible for the subsidy bonus,
which will cost $1.56 billion.

* Just ten percent of the subsidy bonus recipients will collect nearly 60
percent of the money.

* The top 1 percent of subsidy bonus recipients will collect 15 percent of
the payments, totaling $238 million, or over $21,000 each on average.
Some 54 large crop operations will receive more than $100,000, and 476
recipients will collect over $50,000.

* The bottom 80 percent of recipients (896,420 of them) will receive a
total of $331 million, or about $369 each on average.

* USDA records indicate that at least 10 percent of the subsidy bonus will
go to recipients who own land but do not farm it themselves. These
landowners, including absentee owners, have not incurred increased
energy costs-the farm operators who rent their land have.

* The top five states for the subsidy bonus are lowa, Illinois, Texas,
Nebraska and Kansas, which together will receive 40 percent of the
money. California, the number one state one farm state in terms of
production value, will rank 12th in subsidy bonus payments, and Florida,
ranked ninth for value of farm production, will rank 36th in subsidy
bonus payments.

* Corn producers will account for the biggest share of bonus subsidies,
with $626 million (795,673 recipients). Wheat will follow, with $338
million (673,463 recipients), and upland cotton will account for $181
million (123,690 recipients).
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