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The Issue

ARCQ Petrclaum Products Company leases out scoe 3,000 service szations and ewns
and operates another 120 stations. Many gtactions were built In the 1340s ane
have undergreand steel storage tanks which—Zecause of their age, compesition
and lecation—tend to develop leaks.

Retail Markecing in 1980 announced plans through APT for s $36 million, five-
year program of tasting and replacing old and potentlally leaking gascline
storage tanks. Under the program, sach of the company's appreximactely 12,000
underground storage tanks Was to be tested in the 1980-8% peried. If any cne
tank at a3 location w33 found defective, 21l tanks of the same age and
construction at the sita were to de replaced. There is also an angoing
inventery cantrol pregram, a spill contairment procedure, and a commitment to
clesning up spilled gasoline, - - :

Industrywide, the underground storage and dispensing systems at the 180,000«
sarvice staticns {n the country constitute 3 major prodlem. Due to the vast
nunber of installations and the fact that their undergroud locatien peemits
only ‘limited inspection and observation, the tanks present 2 significane
potencial sourcm of leakage. API and individual companies are deveting

* considerable attention o the prodlem. o .

The issue is essentially a health/safety and envircrmental ope., Escaping
vapcrs can ssep ints Dasements, sawers and cenduits, creating not cnly 2
nuisance but the danger of explosion and/or fira, ~Escaping gasoline also
enters and pollutes the watsr tadle. (Groundwater is a major source 9{ the
U.S. water supply.) Certain chenicals in gascline (namely the aromatics like
benezene) may be carcinogenic or toxic in certaln quantities. Ridding
groundvater of gasaline alse presents waste disposal prodlems, prisarily
because of the toxicity potential. :

The Problem at ARD

Markecing's present posture on underground leaks can bestc be described as
cauticus and unhurried. Its 1981 program has been halting and troubled-
plagued, principally because a new detection system developed by Harvey
Technical Center has proved unreliable. Due to this sechack and ocher.
financial concerns, it is extremely unlikely that Marketing «ill spend even the
reduced funds allocated for testing and replacing ranks this year. Prospects
for an all-out zffart in 1982 are uncartain. P‘Brke:inq.mnaqer?en: is still
weighing how much priority to give a propesed S5.6-million capital program. IR
is fair to say that the momentum Which was appazent when the five-year, S3&~ -
million program was amnounced in 1980 has been lost today.

The sheer number of tanks makes this 2 highly risky §i:ua:ian for ARCD if .
Marketing continues to drag its feec. Mounting public concern and a“’”-"'“est: .
over the health and safety issves, coupled with the tank-age factar, make the
situatfon even more precarious and potentially very costly.
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Cucrent Ingidents

*s of July 9, 1981, Marketing faced 12 tank or pipe lesks across the ceuntry
{restly fn California and Penngylvania, bath Nigh-visibility areas), Estimazed
cleanup costs for these leaks toeal $960,C0C, Tals dees not {nclude 2nv 4dazege
clzizs zhac may occur (see "Legal Aspects”®],

“he thorniest problem at the moment is In Blaskeslee, Pr., in ths Pocono
“euntains. A leak reported there In Fedruary 1920 hes contaminated abeus 2
fczan private wells in the area. Scom residents have clalmed stzoach “iscrlers
a5 & result of the water, and the state Departient of Ewvironmenma] Fesources
Iont2nds the weter is unfic to drink because of a high benzeme coat=nt. ARCD
is cleaning up the spill, has agreed to provide bottled wrar and filters o
Zwose affected by the contaminazien, and may have to drill new wells for

thez. Cleznup-costs alone are estimated at $15C,000. The problem has reseived
leczl nedis coverage but has not gained_naticmal attenzion,

Ca‘.‘.‘:anz Pol iﬂ :

Atlantic Richfield's Environmental Protection Policy says wm will:

° Manage our operations with dil{gence and with an avareness that our
goal is to protect the envirarment by employing the best control
mechanisns, procedures and procasses which are proven technically
sound and economically feasidle. *

° Entrust each line manager with responsidilivy for the envirammental
performance of his or her activiey.

° Consider the expanse of envirormental protection as 3 legitimate cost
of doing business in modern sociecy.

In a speech to the Company Enviromental Seminar in 1979, Mr. Kieschnick stated:

"If the air and water quality requlations were the issues of tha.7Cs, human
health and taxicology will be the big issues of the 80s....We nust have
values. Thers can be no question that we want to act responsidly in
matters of health and well-being of our enployees, consumers and nsighbors
and to b in compliance with both the spirit and the substznce of the law,*

In cutlining strategies, Mr. Kleschnick declared, "We must do our homework’
before we stumble into troudle rather than afcerard.”
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Lesislatlon/Requlation

Tals has not become 2 majer legislative {ssue ag yet, but many expect the more
oprortunistic politiciang to seize on {T at"scme poine, particularly if the
nubder of incidents proliferaces and dangers and public outrage increase, ERA
is atzempting to develop groundwater standards (ARCC has participated in 3
hearings and workshopd on the subject). Thers are already some fedaral
requlations covering spilled gasoline {n navigalle waters and some lederzl :
2rinking water standards. There are also stringent federal requlations )
gaverning toxic substances and hazardous wastas, Legislation for some sort of
peiroleum superfund (s in the works and is expected to pass in some form.

" Sre feel legislative reprisals could ocout (£ indu.si:zy doas not restond on fes

cwn, It is d1fficult, however, to put a price tag on current or anticipacted
cagulations, .

Pudlic Opinion

All of our public opinion survey data indicate continuing public suppocet for
envirormental protectiom—even (£ the costs ars passed on to consuvers and
requlations are required. Bwironmental protecticn sesms tg de the only area
whece the public feels the same degree (ocr more) regulaticn ls peeded. Survey
dzta reflect growing public awsreness and concern over health/safecy issues,
especially toxics and waste disposal,

Qther Cumpanies

Qhevren expects to spend approximataly $100 million by 1984 i{n a comprehensive
pregram aimed at "eliminating all leak potantial.®” Chevron expects to test all
tanks and remove any potential preblems, spending up to 550,000 Eor each
elfected station.

Exxcn {s more than halfway through its leak prevention pregram, and Shell is
well along in its program to replace all tanks with fiberglas.
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